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Tim Kraft 

THE WHITE HOUSE 

WASHINGTON 

9/25/78 

The attached was returned in 
the President's outbox: It is 
forwarded to you for appropriate 
han<D:ing. 

Rick Hutcheson 

cc: Frank Moore 



THE WHITE HOUSE 

WASHINGTON 

9/25/78 

rick-~-

although pr.esident is 
sending note to tim .... 
this was part of a 
joint memo. from frank moore 
and (per haps tim) •... 
cc frank? 

-- susan 
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SENATE RACES 

ALABAMA: 
JAMES ALLEN (D) RE'L'IRING 

Congressman Walter Flowers and former Sta.te Court Justice 
Howell Heflin will face each other in the September 26 
run;;;..off. The winner will face Jim f-1'artin in the general 
election. Heflin .is the favorite for the ru:A·:.:;,off and the 
g.eneral. 

JOHN SPARKMAN (D) RETIR:ING 
The run:::.off between Mrs. Allen and State Senator Bon ·Stewart 
is a tos:s-up. The Bemocrat will be favored heavily in the 
general. 

ALASKA: 
TED STEVENS ( R) 

Stevens is safe. 

ARKANSAS: 
KANEASTER HODGES (D) · 

GoverROr David Pryor will easily capture this seat. 

COLORADO: 
FLOYD HASKELL (D) 

Haskell is a slight favorite over Bill Armstrong. 

DELAWARE: 
JOE BIDEN (D) 

Senator Biden is safe~ 

GEORGIA: 
SAM NUNN (D) 

Senator Nunn is safe. 

IDAHO: 
JAMES MCCLURE {R) 

Senator McClure is safe. 

ILLINOIS: 
CHARLES PERCY (R) 
Alex Seith is trailing Senator Percy by about 10 points. 

IOWA: 
--DI'CK CLARK (D) Senator Clark remains ahead of former Lt. Governor 

Rog•er J·epson. Clark appears to be strengthening his hold. 
KANSAS: 

JAMES PEARSON (R) RETIRING 
Dr. ·Bill Roy is now s·een as trailing Nancy Landon Kassenbaum 
by several points. This is going to be a very tough race. 
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mnuCKY: 
DEE HUIJDLES'l'ON (D) 

....,. 

I 
i 

Senator Huddleston is safe. 

IDUISIANA: 
J. BENNEIT JOHNSTON (D) 

-2-

Senator JohnSton \'.ras re-elected in the September 16th open primary. 

MAINE: 
1 ' BILL 1 IATIIAHAY (D) 

[PrJ I-A Senator Hathaway has pulled even with Congressman Bill Cohen. The 
j4JI'1 undecided vote seans to be nnving in Hathaway's direction. 

MASSACIIUSmTS: 
ID BROOKE (D) 

PaUl Tsongas defeated Paul Guzzi in last Tuesday ''s primary by four 
points. Droona survived his primary 't'rith 5.3%. He is extranely 
vulnerable at this point. Tsongas ran a fine ctrne fran ·behind 
primary campaign. 

. HICHIC'.J\N: 
IUBEI<'l' GRIFFIN (R) 

carl Levin is even with P.obert Griffin at this FOint. 

MINNF.so:rA: 
\'JENDELL :ANDERSON (D) 

If~ ~ ~ \'Tendell Anderson renains an underdog. 

,"J~ r NURIEL llUHPfffiEY (D) 
t'Y'!),tt Bob. Short \'lill have a difficult race against. David Dur:eriD,erge:• f' It 1s unclear as to what the Eraser people w1ll do at this pol.nt. 

t1ISSISSIPPI: 
JN-WS EASTlAND (D) 

Haun:ce Dantin is in a very close race with Congressman 'lbad Cochran. 
'l11e Black Irrlependent candidate, Charles Evers, does not look 
as stroilg' as expected. This is good news for Dantin. 

NONTANA: 
PAUL Hl\'I'FIEW (D) 

f-laX BauciiS is the clear favorite 

NEBRASKA : 
carl NEBPASKA (R) 

Governor James Exon is the overwhelming favorite. 

NE\v fW1PSHIRE: 
'I'liUlAS Mcll1:1'YBE (D) 

Senator Ncintyre is the favorite, but is vulnerable. 

NEW JERSEY: 
CLIFFORD CASE (R). 

Bill Bradley · continues to be very strong. 
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NEW MEXICO: 
PETE DOMENICI (R) 

Toney Anaya . .i:S looking like less of a possible threat to 
Senator Pete Domer:lici. 

NORTH CAROLINA: 
JESSE HELMS {R) 

John .Ingram is mounting a serious challeng.e. to Sena·tor 
Jesse Helms. Although Ingram still trails, he is moving 
up well on Helms. 

OK·LAHOMA: 
DEWEY BARTLETT ('R) 

Gov. David Boren should take this seat. 

OREGON: 
MARK HATFIELD {R) 

Senator Hatfield is safe. 

RHODE. ISLAND: 
CLAIBORNE PELL .{b) 

Senator Pell is safe. 

SOUTH CAROLINA: 
STROM THURMOND {R) 

Pug Ravenal ·Continues to trail. Senator Thurmond. 

SOUTH DAKOTA: 
JAMES ABOUREZK (D) 

Congressman Larry Pre·ssler will proba•bly take this seat. 

TENNESSEE: 
HOWARD BAKER ( R) 

TEXAS: 

Jane Eskind is running a strong campaign against Senator Baker. 
Recent polls show him somewhat vulneralz>le. He will probably 
retain his seat in a tougher than expected fight. 

/.., ft JOHN TOWER (R) 
L#H .J·ohn Tower and Bob Krueger are in a dead even race. 

jJ.If VIRGINIA: 

'£4 

W.ILLIAM: SCOTT ( R) 
Andrew Miller should defeat John Warner. 

WES'T VIRGINIA.: 
JENNINGS RANDOLPH (D) 

Senatol:' Randolph is trailing former Governor Arch Moore. 

WYOMING: 
CLIFFORD HANSEN (R) 

Al Simpson (former 
probable winner. 

State Republican State Representative) is 
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ALABAMA 

ALAS~A 

ARIZONA 

CALIFORNIA 

COLORADO 

CONNECTICUT 

Fli.ORIDA 

GEORGIA 

HAWAII 

IDAHO 

ILLINOIS 

IOWA 

KANSAS 

I 

i 

'I 
GUBERNATOIUAL RACES 

,.,.. 
Governor Walla·ce (D) is retiring.. Runoff between 
Fobs James, former Auburn football player and 
receRt democrat, and Atty. Gen. Bill Baxley is 
9-22-78. The democrat should win easily. 

Governor Hammond(R) is running again and will 
probably beat stale s.enator Chancy Croft (D) • 

Governor Babbitt(D) is running and will win. 

Go;verRor Brown (D) should win his· race against 
Atty. Gen. Evelle Younger(r). 

Governor Lamm(O) is running again and could have 
a close race against state s·enator Ted s.trickland (R). 

Governor Grasso(D) is running agaiR and faces 
Cong. Ron SarasiR(R) in a close race. 

Governor Askew is r.etiring. State senator 
Bob Graham and Atty. Gen. Robert Shevin compete 
for the democratic nomination in the runoff on 
10-10·-78. .Ei.ther will face a very tough ra•ce 
against Jack Eckherd(R). 

Governor Busbee(D) is running again and will win. 

Governor Ariyoshi is running again and faces· Honolulu 
Mayor Frank Fasi (D) in the primary on 10-7-78. 
Democrats will probably keep bhis seat. 

Governor Evans is running again and appears safe 
against Speaker Al.an Larsen· ( R) . 

Governor Thompson (H) is run:ning. again. M1ike Bakalis·(D} 
could possibly make this a close race. 

Governor Ray(R) is runRing again and wili probably 
have no trouble against state representative 
Jerry Fitzgerald(D). 

Governor Bennet.t (R) is running again and has a 
very close race with House Spea•ker John Carlin (D) • 

· .. .... 
:' ,. , .. 



MAINE 

MARYLAND 
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Goverhor Longley {I) is retiring. Atty. Gen. 
Joe Brenna-n·.is the democratic candidate. He has 
opposition from House Minority Leader Linwood Palmer{R) 
and conservative anti-tax candidate Buddy Franklin {I)/ 
Brennan looks to be the winner now. 

Gover.nor Lee {D) lost in the primary. Former state 
Transportation Director Harry Hughes is the candidate 
against former republican U.Sw Senator Glenn Beill. 

MASSACHUSETTS Governor Dukakis {D) lost in the primary to 

MICHIGAN 

MINNESOTA 

NEBRASKA 

Ed Kirig. former executive director of the Mass. Port 
Authority. King faces .state representative 
Franci~Hatch {R) . 

Governor Milliken {R) is running again and will most 
likely win over state senator Bill Fitzgerald {D), 
although the race is tightening. 

Governor Perpich {D) is running again and will have 
a close race against Cong. Albert Quie {R) . 

Governor Exon {D) is running for the senate. Lt. Gov. 
Gerald Whelan {D) will probably lose to Cong. 
Charles Thone (~). · · 

NEVADA Governor O'Callaghan {D) is retiring. Lt. Gov. 
Robert Rose {D) has a very close _race against 
Atty. Gen. Robert List {R). 

NEW HAMPSHIRE Governor THomson 'is running again and will most 
likely win .over democratic candidate Hugh Gallen, 
a former state representative. 

NEW MEXICO Governor Apodaca (0") is retiring. Former Governor 
Bruce King has a close race with the republican 
candidate, former state senator Joe Skeen. 

NEW YORK .Governor Carey {D) is rumiiil<J again. His republican 
opponent is Assembly Minority Leader Perry Duryea. 
This is a close race. 

OHIO 

OKLAHOMA 

OREGON 

Governor Rhodes is running again. Dick Celeste {D) 
is running neck and neck with him. 

Governor Boren {D) is running for the Senate. 
Lt. Gov. George Nigh (D) is expected to have a close 
race with state representative Ron Shotts (R) . 

Governor Straub (D) is running again. He is behind 
in his race against Senate Minority Leader 
Victor Atiyeh (R) . 



PENNSYLVANIA 

RHODE ISLAND 
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Governor Shapp (D) is retiring. Pete Flaherty (D) 
is well ahead of former Asst. Atty. General Richard 
Thornburgh (R) . 

Governor Garrahy (D) ~s running again. He has 
opposition from Joe. Doorley, former m~yor of 
Provi denc.e running as an Independent, as well as 
from Lincoln Almond, former Republican U.S. Atty. 
in Rhode Island. Garrahy should win~ 

SOUTH CAROLINA Governor Edwards (R) is retiring. Dick Riley 
will win this for the democrats.· 

SOUTH DAKOTA 

TENNESSEE 

TEXAS 

VERMONT 

WISCONSIN 

WYOMING 

Governor Kneip is in Singapore. The democratic 
candidate, state senator Roger McKellips, will 
likely lose against Atty. Gen. William Janklow, 
the republican candidate. 

Governor Blanton (D) lost in the primary to banker 
Jake Butcher. Butcher will have a close race with 
republican lawyer Lamar Alexander. Butcher 
is behind. 

Governor Briscoe (D) lost in the primary to Atty. 
Gen. John Hill, who leads republican Bill Clements 
by a wide margin at this point. 

Governor Snelling (R) is running again and will 
probably beat state representative Edwin Grari:ai (D) . 

Governor Schreiber (D) is running again and faces a 
close race ~gainst Lee Dreyfuss, chancellor of the 
University of Wisconsin ~t Stevens Poiht who upset 
Cong. Robert Kasten (R) for the republican nomination. 

Governor Herschler (D) is running again and will 
probably win. 
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THE: WHITE HOUSE 

WASHINGTON 

September 22, 1978 

MEMORANDUM FOR THE PRESIDENT 

FRANK MOOR~?J'/./1.< 
TIM KRAFTf ~ · 

FROM: 

RE: 19·78 ELECT[ONS 

Attached is a summary of the number of appearances made 
by Adminis•tration officials on behalf of Democratic can­
didates. The numbers indicate how many appearances have been 
made to Labor Day and how many appearances are projected 
for the· period from Labor Day through the elections. You 
will note that we· are proj·ecting more than 30,0 appearances 
for the last sixty days of the campaign. This is the result 
of p1anning meetings between our staffs a:nd the Family, Cabinet 
a:nd Senior Staff schedulers. Cooperation has been good thus 
far. 

Our staffs have begun meeting each night with representatives 
from Jack Watson's staff and the DNC. Weekly meetings are 
being held with the Family schedulers. This enables us to 
coordinate effectively the schedules of each family member, 
avoiding appearances by family member.s too close tog.ether 
in the same state. The Vice President, beginning October 13, 
will travel four days per.~eek appearing an behalf of three 
candidates each day through the elec.tion. The First Lady, 
in conjunction with our staffs, ha•s developed a good 
political schedule. She will campaign on behalf of over 30 
candidates in 15 states. Mrs. Mondale's schedule;! is also 
being coordinated with our staffs. She is scheduled to 
campaign in half a dozen states· at this point with several 
other days yet to be scheduled for campaigning. M·iss Lillian, 
her schedule being coordinated by Richard Harden, will make 
appearances. in 14 states on behalf of at least 20 gubernatorial 
and congressional ca:ndidates. Richard tells us that she is 
being received extraordinarily well and seems to be enjoying 
the campaigning. Chip, his schedule being, coordinated jointly 
by the White House and the ·I)NC, will travel co:nstantly .from 
now through the election in 20 states. 

Our success rate for meeting candidate requests is quite high. 
The overwhe.lming majority of Administration appearances have 
been made i:n those cong·ressional districts; gubernatorial and 
senate races· we have judgea to be marginal. We have made at 
least one major appearance in each marg.inal race, multiple 

( ; 
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appearances in most marginal races and in some cases have 
encountered candidates whom we have saturated to the point 
where they are unable to utilize additional offers. 

There has been much discussion recently.about.the problem 
of low voter turnoll.t in the mid-term elections. We have met 
with Dan Horgan, Gerry Rafshoon, Mike Berman and Bill Wester 
about a get-out-the-vote effort .. A theme and the best way 
in which to use your time in a national effort have been 
discussed. In the majori,ty of primaries this year, the voter 
turnout has been low. It is the general feeling.that this 
year's mid-term turnout may fall below the 36.1% of.November 
of 1974. Even where there have been hotly contested 
primaries (eg. Maine) , ·there has been a significant drop in 
turnout. A low voter turnoutwill make a difference in a 
significant number of races. We see this as one potential 
fac.tor that could lead to big Democratic loses this falL 
We will have a memo on this subject for you by the middle 
of next week. 

Another factor we are concerned about is the conservative 
voter backlash that has been described as "anti-tax" or 
"anti-government" sentiment. The de.feats of Senator Case, 
Congressman Fraser and Governor Dukakis and the surprise 
victory of Harry Hughes could be an indication of other 
such major upsets to come this fall. We need to pay close 
attention to this trend. 

cc: The Vice President 
Hamilton Jordan 
Jody Powell 
Gerry Rafshoon 

A t,tachmen ts : 

1. Box score of appearances 
2. Appearances by Cabinet and Family 
3. Examples of candidates we have helped a lot 
4. Brief analysis of Senate and Governors Races 
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ADMINISTRATION APPEARANCES 

Appearances as of our last report to you (July 21) = 490 

Appearances through Labor Day = 562 

Appearances projected from Labor Day to elections = 327 

Total appearances completed and projected = &89* 

*This figure for the most part does not include appeara__nc_es __ 
during the last week of the campaign in Novembe • e- can · 
safely assume the final figure will be well ov a thousand. 

Ronna Freiberg, Tom Donilon, Scott Burnett and 
deserve most of the credit for the enormous success of 
effort so far. 

Smith 



Projected Appearances Labor Day ·to 11/7 

Vice President 40 

First Lady 27 

Mrs. Mondale 10 

Mis·s Lillian 20 

chip 50 

Blumenthal 5 

Bergland 13 

Kreps 7 

Schlesinger 

Califano 19 

Harris 12 

Andrus 16 

Marshall 30 

Adams 15 

Cleland 5 

Strauss 12 



EXAMPLES OF SENATE RACES 

Jenning·s Randolph (Incumbent) 

1/9-10/78 

2/12/78 

5/4/78 

5/19/78 

5/21/78 

5/26/78 

6/10/78 

6/17/78 

6/23/78 

8/19/78 

7/4/78 

9/13/78 

Cleland 

Juanita Kreps 

Costle (EPA) 

Schultze 

Califano 

President attended 
fundraiser 

Rupert Cutler 

Marshall 

Schlesinger 

Vice President 

Cleland 

Strauss 

VA Hospital _Tour; 
Marshall u., School of 
Medicine in Huntington, 
West Virginia 

Speech to West Virginia 
Planning Association 
Charleston, West Vitginia 

Official Visit 

Financial Execs. 
Institute 

Commencement Address, 
Davis and Elkins College 
Charlesburg, W. VA 

Charlestown; also 
attended coal forum; 
accompanied President 
on fligbt to D.C. from 
Charlestown. 

Beckley, W. VA - ground 
breaking·ceremony for 
Science Ed Age·rr,cy' s 
Social and Wa·cer 
Research Laboratory 

W. VA University 
Reception in Morgantown; 
Hospital Dedicafion; 
Speech TV Press Assoc. 
in Wheeling. 

speech 

Jefferson-Jackson 
Dinner, W. VA 

Special July 4 
celebration 

Dinner, Tommy Corcoran's 
home 



8/19/78 

9/30/78 

10/7/78 

-2-

Jody 

Griffin Bell 

President 

Pug Ravena! (Non-Incumbent} 

6/78 

7/10/78 

7/11/78 

8/4/78 

9/20/78 

9/27/78 

Jody 

Jack Watson 

Miss Li.l:lian 

Hamilton 

-Hamilton and Eizenstat 

The President 

Fundraiser 

Will $peak to the lOOth 
a,nniversary .of the 
West Virginia Law 
School 

Elkins Parade 
(Tentative} 

Fundraiser in Boston 

Toured rural health 
facilities 
Campaigning 

Campaigning--press 
conference 

Two fundraisers in 
South Carolina 

Fundraiser in 
New York 

We will have representatives at their fundraisers in Atlanta 
(9/30) and Chicago (10/5}. 



EXAMPLES OF HOUSE RACES 

MIKE BLOUIN (Incumbent - 2nd - Iowa) 

11/10/77 

- 3/29/78 

3/30/78 

Berg,land 

Vice President 

Mcintyre 

E. Peterson 

Embry (HUD) 

Carol Tucker Foreman 

Ray Marshall 

Speech 

Fundraiser, Dubuque 

Small Business 
Conference, Cedar 
Rapids 

Speech 

Tour of three cities 

Speech 

5/13/78 

6/28/78. 

7/78 

6/29/78 

8/21-23/78 

9/29/78 . 

Team tour of District 

First Lady campaigning 

? Vice Pre:sident 

BOB SOGGE (Non-Incumbent - 8th - California) 

5/6/78 

7/27/78 

9/15/78 

Tim Kraft 

Bobby Smith 

Bergland 

Fu-ndraiser 

All day agricultural 
events 

Campaign luncheon 

He will get the Vice President in October as well as 
Brock Adams. 



EXAMPLES OF GOVERNORS RACES 

MIKE BAKALIS (Non-Incumbent) 

5/5/78 

5/26/78 

9/13/78 

9/25/78 

10/17/78 

10/9/78 

First Lady 

President 

Vice President 

Bergland 

Ray Marshall 

First Lady 

Photo session, 
Chicago 

Attended fundraiser 
in Springfield 

Attended Chicago 
fundraiser 

Attended fundraiser 

Will be in Chicago 

We are having Lipshutz do a Jewish event sometime in October. 

ELLA GRASSO ( Incurnben t) 

9/19/78 Califano Campaigning 

9/29/78 Vice President State Party event 

9/21/78 Esther Peterson Campaigning 

9/9/78 Miss Lillian Campaigning 

11/2/78 First Lady Tentative 
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THE WHITE HOUSE 

WASHINGTON 

September 22, 1978 

MEETING WITH REP. .JOHN CONYERS ( D-MICHIGAN-1 )· 
Monday, September 25, 1978 
2:00 p.m. (15 minutes) 
The Oval Office 

From.: Frank Moore~'Jt,~R._ 
I. PURPOSE 

To discuss Rep. Conye:rs'' ideas on tactics for voter 
turnout in the black community. 

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN 

Background: Rep. Conyers is #9 on the Government 
Operations Committee and is on the Manpower & Housing 
and the Legislation & Natio.na1 Security Subcommittees. 
He is #5 on the Judiciary Committee and is Chairman 
of the Crime Subcommittee. He has an 87.8% suppor·t rating. 

Rep. Conyers believes that incentives for voter 
turnout in the black community include 1) pass'age 
of S. 50 (Humphrey-Hawkins.) and the Equal Rig-hts 
Amendment, 2) a workable anti-inflation strategy, and 
3) elimination of the unequal and uneven distribution 
of j·ustice. 

Concerning S. 50 and the ERA extension, the Senate 
Policy Committee asked Majority Leader Byrd to 
schedule legislation as follows: 1. Ehergy 
Legislation, 2. Tax Legislation, 3. Bills such 
as Humphrey-Hawkins and the ERA extension. There 
is a 50% chance that the Senate will have time to 
consider bills other than energy and tax legislation. 

Conyers believe-s t·hat we should focus our anti-inflation 
strategy on the "necessities of life," which includes 
health, housing, energy and food in order to control 
inflation and reduce the cost of living. 

Conyers will also wish to discuss the -Federal government's 
role in reshaping federal, sta,te and local criminal 
jus'tice systems as a means of eliminating the unequal 
and uneven distribution of justice. 

: .. ~·· 



John Conyers 
page 2 

Participants: The President, Rep. John Conyers, 
Frank Moore, Valerie Pinson. 

Press Plan: White House photographer only. 

III. TALKING POINT 

Should Conyers pressure you to talk to Byrd about 
scheduling s. 50 and the Equal Rights Amendment 
extension, you should explain that the Policy 
Committee has given Byrd a directive on scheduling 
legislation: only after the Senate has completed 
consideration of the,energy and tax legislation, 
can it consider other bills. In order to get the 
bills scheduled, we must all work hard to expedite 
the passage of acceptable energy and tax bills. 

Note: In August, the Michigan Democratic party held 
a strategy session during which someone criticized the 
President. Conyers instantly defended the President 
and continued to praise him with glowing remarks. 
We requested this meeting to show our appreciation 
of his support and so that Conyers can discuss matters 
of importance to him. 
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THE WHITE HOUSE 
. .,.,.,.. 

WASHINGTON 

MR. PRESIDENT--

ATTACHED IS THE SCRIPT FOR THE MATERNAL ANtD 

INFANT MALNUTRITION FILM WHICH WILL BE 

TAPKED TODAY AT 12:00 IN THE DIPLOMATIC 

RECEPTION ROOM I . 

THE SCRIPT WILL ALSO BE ON THE TELEPROMPTER. 

JERRY RAFSHOON 

. '· :·. 

·, .· 

,._ . 

. "'i·. 
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(PRESIDENT CARTER SPEAKING IN RESPONSE TO FILM 

FEATpRING ~ATRICIA NEAL) 

. I 
YES~ PATRICIA~ WE DO CARE.,,AND WERE DOING 

SOMETHING ABOUT IT, 

iT'S A SAD FACT THAT CHILDREN ARE GOING HUNGRY 

AROUND.THE WORLD ••• AND THERE ARE HUNDREDS OF THOUSANDS 

OF HUNGRY CHILDREN RIGHT HERE AT HOME. 

MANY OF THEM ARE DEPRIVED OF THEIR GOD-GIVEN 

RIGHTS EVEN BEFOR~ THEY ARE BORN. 

MALNUTRITION DURING PREGNANCY~ AND DURING THE 

FIRST TWO YEARS OF LIFE~ MAY SERIOUSLY HURT A CHILD'S 

BODY~ MIND AND ABILITY TO LEARN. 

TO AN UNDERPRIVILEGED CHILD~ MALNUTRITION IS A 

TRAGEDY. I .A TRAGEDY THAT CAN LAST FOR LIFE. IT IS ALSO 

A LOSS TO OUR COUNTRY~ SOCIALLY AND ECONOMICALLY. 
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PRODU.,C.TIVE PEOPLE ARE At·1ERICA 1 S GREATEST NATURAL 

RESOURCE, AND, IF WE ARE TO CONTINUE GROWING IN· STRENGTH 

AND LEADERSHIP AS A NATION ••. WE NEED HEALTHY, SELF 

SUFF1CIENT PEOPLE. 

IL ,~ 

WE CANNOT APFORD TO DENY ANY CHILD. ~ 

CHANCE IN LIFE I I •. BECAUSE l'HE MOST IMPORTANT OF ALL 

HUMAN RIGHTS IS THE k'lGHT TO A HEALTHY START. 

FOR.YEARS, I HAVE WORKED TO SEE THAT EVERY CHILD 

HAS ENOUGH TO EAT. AND I WILL CONTINUE TO· SUPPORT 

PROGRAMS ro· FEEI!l THE LESS FORTUNATE. 

lN .A COUNTRY AS COMPASSIONATE ANn AS PRODUCTIVE 

AS OURS, EVERYTHING lS POSSIBLE ~IHEN· PEOPLE CARE ENOUGH,., 

ABOl:JT PEOPLE. 

# # # # # # # 
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THE WHITE HOUSE 

WASHINGTON 

MR. ·PRES IDEN"J:--

ATTACHED IS THE SCRIPT fOR THE UNITED WAY 

PUB:LI C SERVICE ANNOUNCEMENT WHICH W.l LL BE 

TAPED TODAY AT APPROXIMAT:Et.Y 12:10 (F-OLLOWING 

THE MATERNAL ANn INFANT .MALNUTRITION: FILM) 

IN THE MAP ROOM, 

THE SCRIPT IS ALSO ON THE TELEPROMPTER, 

JERRY RAFSHOON . 

•,: 

-~ ·. 

i,'' 

·.-... 

. ' -~ ; ' 
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TONIGHT,~ I WANT TO SPEAK TO YOU ABOUT 

VOLUNTEERS AND VOLUNTARY ORGANIZATIONS. 

VfE_ ALL KNOW THAT GOVERNMENT ALONE CANNOT,~ 

AND SHOULD NOT,~ DO EVERYTHING FOR US. 

THAT~S WHY VOLUNTEERS CONTRIBUTE SO 

MUCH TO THE STRENGTH OF OUR NATION. 

VoLUNTARISM IS PART OF AMERICAN'S HERITAGE •.• 

FRoM THE FouNDING FATHERs TO THE PIONEER 

SPIRIT THAT BUILT OUR NATION. 

AND IT IS WORKING TODAY THROUGH PROGRAMS 

THAT PROVIDE NEEDED SERVICES TO MILLIONS OF PEOPLE . 

• 



. THE UNITED WAY EFFORT IS THE, LARGEST VOLUNTEER 

GROUP OF MANAGE,MENT AND LABOR., I NDJ VI DUALS AND CORPORATIONS., _ 

WORKING TOGETHER IN THE NAT~ON. 

HE ARE ALL FAMILIAR WITH THE MANY UNITED l'IAY­

SUPPORTED AGENCIES ••• sucH AS THE RED CRoss ... BoYs' CLuBs.~ 

THE MENTAL HEALTH AssociATION., FAMILY CouNSELING .SERVICES., 
--

THE SALVATION ARMY.~ ScouTING AND THE Y's ••• AND PROGRAMS 

THAT HELP THE AGED., THE HANDICAPPED., THE SICK AND POOR., 

AND WORK WITH MINORITIES AND CHILDREN, 

BUT IT IS ONLY WHEN WE SEE THESE GROUPS HELPING-­

IN OUR LOCAL COMMUNITY THAT WE FULLY UNDERSTAND THE 

IMPORTANCE OF THE VOLUNTARY MOVEMENT. 
~ 

WE CANNOT BEGIN TO COVER ALL OF THE PROGRAMS., BUT 
. . . . . . - ..... -·. . .. 

LET ME SHOW YOU JUST A FEW EXAMPLES OF HOW IT's WORKING: 
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<FILM> 

IN.HOUSTON,~ TEXAS,~ IN A UNITED HAY-SUPPORTED 

AGENCY FOR THE DEAF,~ MEET MARIKA. 

SHE HAS OVERCOME THE HANDICAP OF A SEVERE 

HEARING LOSS WITH THE AID OF SPECIAL THERAPY~ LOVE AND 

UNDERSTANDING. 

<FILM) 

AND HERE ON A CONSTRUCTION SITE IN ATU\NTA_, GEORGIA,~ 

THE URBAN lEAGUE IS AT WORK. 

THIS VOLUNTARY AGENCY, SUPPORTED BY THE UNITED WAY, 

IS FINDING JOBS FOR WOMEN LIKE MIRIAM IN CONSTRUCTION AND 

SKILLED LABOR. 

<FILM) 

IN, los ANGELES, _,A CATHOLIC ADOPTION AGENCY CARES . 

FOR AND PLACES INFANTS WITH FAMILIES. 

AND .IN ST. Louis, THE SALVATION ARMY HAS A CENTER 

TO CARE FOR BATTERED CHILDREN, 

BECAUSE UNITED WAY SUPPORTS SO MANY SERVICES IN ONE 

FUND-RAISING CAMPAIGN, IT'S AN EFFICIENT AND EFFECTIVE WAY 

TO GIVE, 

89¢ OF EVERY DOLLAR GOES TO THE AGENCIES TO HELP 

PEOPLE, 
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BuT IT's THE HUt,IAN SIDE OF UNITED HAY THAT 

REALLY COUNTS. 

lET ME SHOW YOU JUST ONE CHILD. 

<FILM) 

THE STORY OF THIS YOUNG GIRL AND HE~ 

FAMILY DEMONSTRATES THAT NO ONE IS ABOVE PERSONAL 

TRAGEDY. 

WHEN GERRI WAS BORN., SHE SEEr1ED A NORMAL 

HEAL THY CHILD I 

BuT WHEN SHE WAS 2~.~ THE DOCTORS DISCOVERED A 

RARE FORM OF CANCER IN HER EYES I 

HER ONLY HOPE LAY IN SURGERY THAT WOULD SAVE 

HER LIFE., BUT LEAVE HER BLIND. 
. .. . . . . 

ToDAY GERRI IS EIGHT YEARS OLD,., A HAPPY AND 

HEALTHY CHILD WHO LOVES MUSIC AND READING. 
. . . 

THROUGH THE HELP OF A UNITED NAY VOLUNTEER,., 

GERRI WAS SENT TO A SPECIAL SCHOOL. 

A SCHOOL WHERE A UNITED l1AY AGENCY SUPPLIES 

BR~ILLE BOOKS AND MAPS., OPENING A WHOLE NEW WORLD FOR 

CHILDREN LIKE GERRI. 



.. 

THROUGH A CHILD WHO CANNOT SEEJ PERHAPS tlE_ 

CAN SEE THAT.THERE IS MUCH WE CAN DO TO HELP. 

~/E LIVE IN A COUNTRY WHERE CARING FO.R OTHERS 

I s A ltJ A y OF _LIFE I . 

AND ONE OF OUR MOST VALUABLE RESOURCES IS OUR 

S:PJRIT OF VOLUNTARISM. 

ToNIGHT, J INVITE YOU TO B'E A PART OF YOUR LOCAL 

UNITED WAY •••• TO SHARE YOURSELF AND YOUR GIFTS WITH THE 

LESS FORTUNATE. 

AND J 'n Ll KE TO EXPRESS t1Y HEARTFELT APPRECIATION 

FOR YOUR COMPASSION, CHARACTER AND VOLUNTARY ACTIONS. 

THANK YOU. 

################ 
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THE WHITE HOUSE 

WASHINGTON 

PUBLIC SERVICE TELEVIS'ION ANNOUNCEMENT 

FOR NATIONA·L MATERNAL & IN•FANT MALNUTRITION FILMS 

FROM: 

·I. PURPOSE 

September 25, 1978. 

12:00 noon 
(p:recee'ding United Way) 

Diplomatic Reception 'Room 

Jerry Rafsho~ 

I:L :otJ , ...... 

This is a 9·(:)-second public service message which was 
requested by Senator Sasser. The mes'sage would be edited 
on to two films. The first film, featuring Patricia Neal, 
a•sks at the end, "Do we care ••• do we really care?" The 
Presidential message would follow her question. The second 
f.ilm would begin with the Presidential message, deleting1 
the sentence referring to Pa.tricia. The films would be 
used as TV public service announcement, a part of a 
syndicated television show, and aids for underprivileged 
pregnant women and the medical community. 

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN 

The script has been reviewed by Bob Berenson, Health 
Consultant for the Domestic Policy Staff, and myself. 

Participants include Anne Edward's, Ca:rol Coleman and a 
film crew. 

There is no press plan. 

III. TALKING POIN.TS 

The script is attached and will also be on teleprompter. 



. 'I 

(PRESIDENT CARTER SPEAKING IN RESPONSE TO FILM 

FEATURING PATRICIA NEAL) 

YESJ PATRICIAJ WE DO CARE ••. AND WE'RE DOING 

SOMETHING ABOUT IT. 

IT'S A SAD FACT THAT CHILDREN ARE GOING HUNGRY 

AROUND THE WORLD ••• AND THERE ARE HUNDREDS OF THOUSANDS 

OF HUNGRY CHILDREN RIGHT HERE AT HOME. 

MANY OF THEM ARE DEPRIVED OF THEIR GOD-GIVEN 

RIGHTS EVEN BEFORE THEY ARE BORN. 

MALNUTRITION DURING PREGNANCYJ AND DURING THE 

FIRST TWO YEARS OF LIFEJ MAY SERIOUSLY HURT A CHILD'S 

BODYJ MIND AND ABILJTY TO LEARN. 

TO AN UNDERPRIVILEGED CHILDJ MALNUTRITION IS A 

TRAGEDY •.• A TRAGEDY THAT CAN LAST FOR LIFE. IT IS ALSO 

A LOSS TO OUR COUNTRYJ SOCIALLY AND ECONOMICALLY. 
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PRODUCTIVE PEOPLE ARE AMERICA'S GREATEST NAT~RAL 

RESOURCE, AND, IF WE ARE TO CONTINUE GROWING IN STRENGTH 

AND LEADERSHIP AS A NATION,, ,WE NEED HEALTHY, SELF 

SUFFICIENT PEOPLE. 

. t:f.. 9~od 
WE CANNOT AFF-ORD TO DENY ANY CH l LD II IS ~ HEft 

CHANCE IN LIFE,,,BECAUSE THE MOST IMPORTANT OF ALL 

HUMAN RIGHTS IS THE RIGHT TO A HEALTHY START, 

FOR YEARS, I HAVE WOR~ED TO SEE THAT EVERY CHILD 

HAS ENOUGH TO EAT. AND I WfLL CONTINUE lO SUPPORT 

PROGRAMS TO FEED THE LESS FORTUNATE, 

IN A COUNTRY AS COMPASSIONATE AND AS PRODUCTIVE 

AS OURS, EVERYTHING IS POSSIBLE WHEN: PEOPLE CARE ENOUGH,,, 

ABOUT PEOPLE, 

# # # # # # # 
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THE WHITE HOUSE 

WASHINGTON 

PUBLIC SERVICE TELEVISION SCRIPT 

I. PURPOSE 

FOR THE UNITED WAY 

September 2'5 , 1978 
11 : 310 -11 : 4 5 A • M • 

Place 

FROM: 
to be. deter~i d 
Jerry Raf·s o . 

. . 

This is a five-minute, public service televis'ion message 
for The United Way. It wiil be aired on all three net­
works, a·s a kick-off to the 1978 United Way Campaign. 
There are four places irr the script whe~e The United Way 
will edit in film of people who have been helped by· 
United Way agencies, and you will continue to spea•k over 
the. film. 

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN 

This is similar to The United Way message which you filmed 
last year. 

Participants include Anne Edwards, Carol Coleman and Mario 
Pellegrini from The United Way. Mr. Pellegrini will bring 
the film crew. 

There is no press plan. Mr. Pellegrini plans to release 
your statement to the press. 

I~I. TALKING POINTS 

The script is attached and will also be on teleprompter. 



F.l~(rtro~~tJ~ eopy Made 
ff'f rr~~f!rY~~·~~ ~rv~"-

! 
i' 

·.I 

'I 

l 

·, 

ToNIGHT1 I WANT TO SPEAK TO YOU ABOUT 

VOLUNTEERS AND VOLUNTARY ORGANIZATIONS. 

W,E ALL KNOW THAT GOVERNMENT ALONE CANNOT 1 

AND SHOULD NOT1 DO EVERYTHING FOR US, 

THAT~.S WHY VOLUNTEERS CONTRIBtJTE SO 

MUCH TO THE STRENGTH OF OUR NATION, 

VoLUNTARISM IS PART OF AMERICAN's HERITAGE ••• 

FRoM· THE FouNDING FATHERS TO THE PJ:ONEER 

SPIRIT THAT BUILT OUR NATION. 

AND fT IS WORKING TODAY THROUGH PROGRAMS 

Th!AT PROVIDE NEEDE'n SERVI·CES TO MILLIONS OF PEOPLE. 

TONIGHT1 IN 2~300 COMMIJNITIES1 VOLUNTEERS 

AR1E STARTING CAMPAlGN.S TO RAISE OVE:R I BILLION1 200 ,, 

MILLION DOLLARS, 

THEY AR:E PART 0F THE 20 MILLION UNITED.WAY 

VOUUNTEERS WHO WILL WORK TO fUND AND EVALUATE OVER 

37 1 000 AGENCIES1 PROGRAMS AND SERVICES. 
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THEIR HELP WILL REACH 34 MILLION FAMILIES, 

THIS UNITED WAY EFFORT IS THE LARGEST VOLUNTEER 

GROUP OF MANAGEMENT AND LABOR~ INDIVIDUALS AND CORPORATIONS~ 

WORKING TOGETHER IN THE NATION. 

WE ARE ALL FAMILIAR WITH THE MANY UNITED WAY­

SUPPORTED AGENCIES,,, SUCH AS THE RED CROSS~ Boys' CLUBS~ 

THE MENTAL HEALTH AssociATION~ FAMILY CouNSELING SERVICES~ 

THE SALVATION ARMY1 SCOUTING AND THE Y's, ,,AND PROGRAMS 

THAT HELP THE AGED1 THE HANDICAPPED~ THE SICK AND POOR1 

AND WORK WITH MINORITIES AND CHILDREN, 

BuT IT IS ONLY WHEN WE SEE THESE GROUPS HELPING 

IN OUR LOCAL COMMUNITY THAT WE FULLY UNDERSTAND THE 

IMPORTANCE OF THE VOLUNTARY MOVEMENT, 

WE CANNOT BEGIN TO COVER ALL OF THE PROGRAMS~ BUT 

LET ME SHOW YOU JUST A FEW EXAMPLES OF HOW IT'S WORKING: 
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<FILM) 

IN HOUSTON~ TEXAS) IN A UNITED WAY-SUPPORTED 

AGENCY FOR THE DEAF~ MEET MARIKA, 

SHE HAS OVERCOME THE HANDICAP OF A SEVERE 

HEARING LOSS WITH THE AID OF SPECIAL THERAPY~ LOVE AND 

UNDERSTANDING, 

<FILM) 

AND HERE ON A CONSTRUCTION SITE IN ATLANTA~ GEORGIA) 

THE URBAN LEAGUE IS AT WORK, 

THIS VOLUNTARY AGENCY~ SUPPORTED BY THE UNITED WAY, 

IS FINDING JOBS FOR WOMEN LIKE MIRIAM IN CONSTRUCTION AND 

SKILLED LABOR I 

<FILM) 

IN Los AN.G~El:;ES_L ·A CATHOLIC ADOPTION AGENCY CARES 

FOR AND PLACES INFANTS WITH FAMILIES, 

AND IN Sr. LOUIS~ THE SALVATION ARMY HAS A CENTER 

TO CARE FOR BATTERED CHILDREN, 

BECAUSE UNITED WAY SUPPORTS SO MANY SERVICES IN ONE 

FUND-RAISING CAMPAIGN~ IT'S AN EFFICIENT AND EFFECTIVE WAY 

TO GIVE. 

89¢ OF EVERY DOLLAR GOES TO THE AGENCIES TO HELP 

PEOPLE. 
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BUT IT'S THE HUMAN SIDE OF UNITED WAY THAT 

REALLY COUNTS, 

LET ME SHOW YOU JUST ONE CHILD, 

<FILM) 

THE STORY OF THIS YOUNG GIRL AND HER 

FAMILY DEMONSTRATES THAT NO ONE IS ABOVE PERSONAL 

TRAGEDY. 

WHEN GERRI WAS BORN1 SHE SEEMED A NORMAL 

HEALTHY CHILD. 

BUT WHEN SHE WAS 2~~ THE DOCTORS DISCOVERED A 

RARE FORM OF CANCER IN HER EYES, 

HER ONLY HOPE LAY IN SURGERY THAT WOULD SAVE 

HER LIFE1 BUT LEAVE HER BLIND. 

TODAY GERRI IS EIGHT YEARS OLD1 A HAPPY AND 

HEALTHY CHILD WHO LOVES MUSIC AND READING, 

THROUGH THE HELP OF A UNITED WAY VOLUNTEER~ 

GERRI WAS SENT TO A SPECIAL SCHOOL. 

A SCHOOL WHERE A UNITED WAY AGENCY SUPPLIES 

BRAILLE BOOKS AND MAPS1 OPENING A WHOLE NEW WORLD FOR 

CHILDREN LIKE GERRI, 
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THROUGH A CHILD WHO CANNOT SEE~ PERHAPS ~ 

CAN SEE THAT THERE IS MUCH WE CAN DO TO HELP, 

WE LIVE IN A COUNTRY WHERE CARING FOR OTHERS 

IS A WAY OF LJ:F-6-~-'-:-:----_ ------ --------::.-~_; 

AND ONE OF OUR MOST VALUABLE RESOURCES IS OUR 

SPIRIT OF VOLUNTARISM, 

TONIGHT~ I INVITE YOU TO BE A PART OF YOUR LOCAL 

UNITED WAY. I I .TO SHARE YOURSELF AND YOUR GIFTS WITH THE 

LESS FORTUNATE, 

AND I'D LIKE TO EXPRESS MY HEARTFELT APPRECIATION 

FOR YOUR COMPASSION~ CHARACTER AND VOLUNTARY ACTIONS, 

THANK YOU, 

################ 



THE WHITE HOI:JSE 

WASHINGTON 

9/22/78 

Jerry Rafshoon 

The attached was returned in 
the President1s outbox: It is 
forwarded to you for appropriate 
hand~ing. 

Rick Hutcheson 

..... :':'" . 
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THE WHITE HOUSE 

WASHINGTON 

September 22, 1978 

PHOTO SESSION WITH REP. TOM LUKEN, REP. BILL GRADISON 
AND PETE ROSE 

I. PURPOSE 

Monday, September 25, 19T8 
12!. 20 p.m. · ( 2 minute's) 
The oval Office 

From: Frank MooreF 7l1.frl( 

Photo session and opportun.l.ty to congratulate 
Pete Rose on his· batting record. He will pre­
sent you with a "Pete Rose" t-shirt and a copy 
of his book . 

. I I • BACKGROUND, PART I CI.P ANTS, & PRESS PLAN 

...... 

A. Background: Pete Rose is 37 years old and 
is Cincinnati's hometown baseball hero. He 
has be.en third baseman for the CiNcinnati 
Reds f.or sixteen seasons and has won three 
National League batting titles. In May, this 
switch-hitter broke the 3'000 hit mark to join 
the select ranks of greats like Ty Cobb, Hank 
Aaron, Stan Mu'sial, and Willie Mays. 

Rose is now ranked number 1.0 of those few who 
have batted over 3100 runs, with the current 
hit record of 3,151. It could change over the 
weekend. His. batting average for the year i·s 
.301 and he set a new League Record this summer 
hitting safely in 44 consecutive games. 

His wif.e' s name is Karolyn and they have two 
children, Fawn and Petey. 

Congressman Luken (D-2-0hio) and Congressman 
Gradison (R-1-0hio) are hosting Pete Rose Day 
here in WashiNgton. There will be luncheoN for 
him on Capitol Hill and a House Resolution will 
be read in his honor • 

. ... 
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B. Participants: The President 
Rep. Thomas Luken 

C. Press Plan: 

Rep. Wilis D. {Bill) Gradison 
Pete Rose 
Reuven Katz {Rose's Manager and 

Attorney) 
Hannah Marg.etich (Administrative 

Aide for Rep. Luken) 
Frank Moore 
Jim Free 

White House Photographer 
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THE WHITE HOUSE 

WASHINGTON 

September 23, 1978 

MEMORANDUM FOR THE PRESID~ . 

FROM: JACK WATSON 

1\~00 ~ 

SUBJECT: r Combined Federal Campaign 
mber 25, 19,78 11:00 a.m. 

Accompanying Secretary Califano for a photograph 
to be used in brochures and advertising for the 
Combined Federa:t Campaign will be: 

Armin Kuder, Esquire 
Chairman, National Capital Area Council of the 

National Health Agencies 

William Walsh, M. 1El. 
President and .1>1edical Director of People to People 

Health Foundation (Project Hope) 

Joseph Danzansky, Chairman of the Board, Giant Food, Inc. 
Campaign Chairman, United ~vay of the National 
Capital Area 

William Schaeff1er 
Director, Combined Fede.ral Campaign 

Alan Campbell 
Vice Chairman, 1,979 Combined Federal Campaign 

Tbe photograph will be taken in the Oval O{fice. 



THE WHITE HOUSE.· 

WASH I.NGTON 

9/25/78 

Stu Eizenstat 
Bob Linder 

The attached wa·s returned in . 
the President's outbox toda,y 
and is forwarded to you for 
your informatica. The signed 
origiaal has been given to 
Bob Linder for appropriate 
handling. - 1 

i 
Rick Hutcheson 

~-co:~· Bob Linder 
• 
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LAST DAY: 25 September 1978 

THE WHITE HOUSE 

WASHINGTON 

.September 22, 197.8 

I~EMORANDUM· FOR THE PRESIDENT 
~· i2'JL 

FROM: 

RE: 

BOB 
STU 

'P ·#+.. "O'ti'\ 
LIPSHUTZ 7lr . 
EIZENSTAT c1JlA.., 

CAB Decision,: Air Panama Internacional S.A. 
Docket 33427 

The CAB proposes to suspend special student air fares for 
service between Miami and Panama City. The Board has 
previously found that such special fares are discriminatory. 

The interested agencies h.ave no objection to the Board's 
proposed order which becomes final .unless you disapprove it 
by September 25. We recommend that you approve it by taking 
no ac·tion. 

/ Approve Disapprove 
-~--
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TH~E WHITE HOUSE 

WASHINGTON 

Sep.tember 2 3, 19 7 8 

MEMORANDUM FOR THE PRESIDENT v 
JACK WATSrlN FROM: 
GENE EIDEN G 

SUBJECT: Proposed nda for the 
Cabinet Meet'ing on Monday, 
September 25, 1978 (9:00 a.m.) 

I. Miscellaneous Items 

Robert Carswell, Deputy Secretary of the 
Trea,sury, will attend the. meeting for Secretary 
Blumenthal. 

James Joseph, Under Secretary of Interior 1 

will attend for Secretary Andrus. 

Frank Carlucci, Deputy Director ·Of the CIA, 
will at,tend for Admiral Tl:lrner. 

II. Foreign Affairs 

You may wish to begin the meeting with a 
report on the Camp David Summit and the 
status of the implementation of the agree­
ments. This will be your first opportunity 
to brief the Cabinet on the Camp David 
meetings. 

The sta·tus of the negotiations on the futl:lre 
of Namibia is a subject on which either you 
or Andy Young could report. 

III. Domestic Affairs 

As you know, a major effort is being mounted 
to pass an effective hospital cost containment 
bill this year. Joe CaLifano would like 10 
minutes early in the meeting to brief the 
Cabinet on the status of, and need for, Con­
gressional action. He has two or three 
charts he wants to show the Cabinet. He wiil 
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make a· very S·trong request of the Cabinet to 
assist in the effort. The major argument we 
·are using is the anti-inflationary effect of 
passing a stronghospital cost control bill. 
Materials each Cabinet Member can use will be 
distributed before the meeting. 

Joe Califano, Bob Strauss, Charlie Schultze 
and Stu will do a short press briefing afte.r 
the meeting. Putting this item on the 

· agenda and expr.essing your personal support 
£or the measure will be the basis for the 
press brie·fing. 

Joe Califano would like three minutes to 
brief the Cabinet on the 1979 Combined 
Federal Campaign which he is chairing at 
your request. He hasmaterials for each 
Cabine·t Member which we will distribute 
before the meeti:ng. A suggested point 
for you to make in introducing this: 

0 Last year's Combined Federal Campaign 
· was the mo.st successful in the 14 year 
history of the CFC in the National 
Capital Area. Mike Blumenthal chaired 
last year's campaign during which we 
raised over $11.1 million. 

Other major pending legislative items on 
which you may wish to ask for status reports 

public works (Jim Joseph, Brown, and 
Schlesinger); 

natural gas deregulation compromise 
(Schlesinger); 

surface transportation - highway 
and transit ·{Adams) • 

Department of Education (Mcintyre) • 

You may want to brief the Cabine·t on your 
deliberations leading to next steps in 
inflation policy. Last week's meeting with 
your economic advisors was widely reported 
and there is co:nsiderable anticipation of 
both substance and timing of your decisions. 
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The Vice President's Office has requested 
that you mention the recently established 
Task Force on Youth Employment. Suggested 
talking points follow: 

0 

0 

0 

0 

The Vice President has agreed to chair, 
at my request, a Cabinet level task 
force on youth employment. 

I want to ask Members of the Cabinet 
as part of this initiative to become 
informed on our new youth programs, 
to visit·youth projects in the course 
of your regular ·travel schedules and 
to speak to interested groups a:bout 
our efforts. 

We need to emphasize the significant 
amount of interagency cooperation that 
has been achieved in launching this pro­
gram, and to highlight the contribution 
and involvement of business, labor, ed-

·ucation, and community groups. These 
programs exemplify the best of the new 
partnership. 

We will be working with your staffs 
over the next few·weeks to get you all 
actively involved. 

CC: The Vice President 
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THE WHITE HOUSE 

WAS·HINGTON 

September 25, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: ANNE WEXLE~ 

a 
/ 

Attached is a map showing your budget (upper 
figure) and the congressional adds (lower 
figure) state by state. This· graphically 
illustrates that we are not making a war on the 
Western states; where there can be a free vote 
for congressmen and where we can logically 
exp.ec t no support . 

We are including this map in our materials 
for distribution on the hill; .each 
congressional liaison person carries one in 
his or her pocket and we are also supplying 
copies. to the senior staff and the cabinet. 

I hope you. will find it useful in your own 
persoBa1 lobbying ·efforts. 

Attachment 

:.f:· 

',··· 

·.,.·. ,, 

· .. :. 
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THE WHITE HOUSE 

WASHINGTON 

8:00 a.m. Tuesday 
SEPTEMBER 2.5 , 197 8 

MR. PRESIDENT 

WARREN CHRISTOPHER CALLED. 

HE WILL SEND TO YOU TODAY A 

PROPOSED MESS'AGE TO BEGIN 

PARALLEL TO THE MESSAGE EILTS 

IS CARRYING TO SADAT REGARDING 

MEET.INGS HERE. 

PHIL 

... 

·:.1, 
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THE WHIITE HOUSE 

WASHINGTON 

SEPTEMBER 25, 1.978 
MONDAY - 11:35 A.·M. 

MR. PRESIDENT 

JOE CAL±·FANO CALLED TO LET 
YOU KNOW STAN ROSS'NOMINATION 
FOR SOCIAL S·ECURITY COM­
MISSIONER WAS UN~NIMOUSLY 
REPORT,EP. AFTER A 15-MINUTE 
HEARING TODAY. 

ALL REFERENCES WERE TO 
HIS PROFESSIONAL QU~LIFICA­
TIONS • 

PHIL 

.· .. ·_; 

. "i• 
-~: . 

,-·,, 

·· ... 



notes re ope · 
1 . . . · . .· n1:ng. stat em en t 

~ 1:qu1:pa, pennsylvania, 
own hall meeting 9/23/78 

(over) 



~~~u:~tro.,~t:•~ ~orr Made 
fnr Prea~rv~tfQ~ P11~g 

·._ .. ;::_ 

. ~·.: 

: ... --.-·-··----·'--' -· --··- ···-' -·-····· .... -------------- .... ~---· ... __ 

.__,· "'1~--~....c! (1¢) M'~ ~ 
. .tf «/~~ ( /~) ~~·-·til 
~p;t~/6 ~;;~~ (2v Mui + 

~"'.,ft~~~Nyeq (ir) ~u. + 
(4A ~u. ",,._) 

Ar~~ur;k(-a..;~) + . 
~-n: · ;y,9#~ ,.y + 

G'e..~ ,#d~t:D,- 6,-A.ci" £~ -Zb AtV' ... :;: .,, 
~4¥ ". ~....,,.,..,. 

{ ~ ~~r~) ~h ? ~~ - ~ul'K' f'~' ! 

A4-d ~~-- U.,,.....(' ~--- '.7' .· 
$-"to/-et~_, ~111«-d "'Y4/,;..- JJ'I~/,~ ·.·.·. ··. 

4tk4~ 

.. -

arrival statement­
aliquippa, pennsylvania 

9/23/78 

(over) 



__ __,.-~- . ...-

THE WHITE HOUSF; 

WASHI.NGTON 

notes from aliquippa, pennsylVania 
town .hall meeting 

9/23/78 



. . '~ .. 

.;_: : 

. , ·:. '' :· . ' 

·. ·'··· 

. . 

. •:.:·:-_ .. 

' .. 

·:·., 
··'· 

' . 
' ' 

' . . 

I· 
! .<, 

i .:. 
' l.· 

.. · .. :.·, . 

.:·~· 

s~Adl Willlll .. A.iaM~d .Wj 

epew Mo~ ;-;alu~OJPOilii 



.. ' . . . .:~· ... 

. . . . . : ' . ;~_-·: ·. . . 

. ~- . ·' .... ,:.-:::, : ·. ·., ·.; . ·. ~:, : .. ·' 

--

lt\r. P~e.~\ c\.e..~t : 

me,e;\;f\ d C..OV\. &des) ~~tt "1\-e.. 

s+"'~~ -\o '::l~" \e. t~. 
, . 



. ~~~f;lto..t~d~ ~orJ M~"'f!l 
for Prea•rv~t•~~ P~'f'M~~ 

THE WHITE HOUSE 

WAS.H IN GTO N 

September 27, 1978 

MEMORANDUM FOR MEMBERS OF THE 

FROM: 

SUBJECT: 

JACK WATSON 

Cabinet Mi 
Held on.Mo d 

s for the Meeting 
, Se tember 25, 1978 

Due to the nature of the contents of the.attached 
-minutes, they are only being distributed to Cabinet 

Member.s with the request th~t no copies• or distribution 

be made, and that they be kept "for your eyes only." 

Thank you. 



THE WHITE HOUSE 

WASHINGTON 

Minutes of th~ Cabinet Meeting 

Monday, September 25, 1978 

The President called the Fifty-fifth meeting of the 
Cabinet to order at 9:04a.m., Monday, September 25, 1978. 
All Cabinet members were present except Mr. Andrus, who was 
represented by Under Secretary of the Interior James Joseph, 
and Mr. Blumenthal, who was represented by Robert Carswell, 
Deputy Secretary of the Treasury. Other persons present 
were: 

Frank Carlucci 
Douglas Costle 
Eugene Eidenberg 
Stuart Eizenstat 
Rex Granum 
Margaret McKenna 
Dick Moe 

Frank Moore 
·Esther Peterson 
Frank Press 
Jerry Rafshoon 
Anne Wexler 
John White 
Jack watson 

1. The President opened the meeting by briefly. sum­
marizing the status of seven priority legislative items and 
their prog.ress since the April 25th meeting of the Cabinet: 
(1) The.National Energy Program; (2) Tax Reform Legislation; 
(3) Civil Service Reform; (4) The Mid...;East arms sale; (5) 
Airline de-regulation; (6) Hospital Cost Containment; and 
(7) The Turkish arms embargo. The President noted with 
pleasure the substantial progress that has been made on most 
of the items on the list and underscored the need for a 
continuing concerted effort on the unfinished matters before 
the current session of the Congress ends. 

2. The President .asked Secretary Vance to,brief the 
Cabinet on his trip to Jordan, Saudi Arabia, and Syria 
following the Camp David Summit. 

The Secretary, who re,turned this morning, reported 
that, as expected, there is a great deal of concern and 
debate in the Middle East about the CampDavid accords 
between Prime Minister Begin and President Sadat. After 
describing his meetings with King Hussein of Jordan, King 
Khalid of Saudi Arabia and President Assad of Syria, the 
Secretary noted that communications between those leaders 
and the u. S., as well as with other Arab leaders, will 
remain open, and that the United States will continue to 
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provide information in response to questions posed by the 
three leaders in their conversations with the Secretary. 
Mr. Vance said that there is still much work to be done, and 
that the vote by the Israeli Parliament on the future of the 
Sinai settlements will be very important. 

•rhe President emphasized the importance of Secre­
tary Vance's trip immediately following the Summit as 
evidence of our desire to continue dialogues with all Arab 
leaders. The President noted that the three central issues 
in the Middle East peace process are (1) the future of the 
West Bank of Jordan; (2) the future- of Jerusalem; and (3) 
the fate of the Palestinian refugees. 

Secretary Vance also stressed the importance to the 
on-going peace negotiations of the strong bi-lateral relation­
ships the U.S. has with all three nations he visited. 

3. The President raised a number of important domestic 
issues for discussion with the Cabinet. He mentioned the 
status of the civil service re.form legislation and said the 
conference committee's work may be completed as early as 
Wednesday of this week. He also commented briefly on the 
labor relations portion of the bill which is still being 
discussed by the conference. committee. 

The President noted that excellent progress was 
being made on the airline de-regulation bill. He expressed 
some concern about the· connection in some people's minds 
between de-regulation and the airline noise bill. He noted 
that the-latter legislation contains two titles which, if 
passed_, l\Tould be quite cos-tly to consumers. 

The President also expressed his concern about the 
tax bill which is being- developed by the Senate Finance 
Committee!. Although he does not want to veto the tax bill, 
he will have to consider a veto if the bill is not improved 
before it is sent to him. · -

The President said that the public works conference 
committee report is unacceptable in its present form. If he 
decides to veto the bill (which has not yet been voted by 
the Senate), the President said that we will· have to mount 
an all-out ef·for"t to sustain -the veto. 
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The President commented that we must also make a 
major effort to get an effective hospital cost containment 
bill ba.fore Congress adjourns. He noted that he had men,... 
tioned hospital cost containment in virtually every speech 
he made during the past weekend in North and South Carolina, 
Pennsylvania and Ohio, and that the public's reaction was 
very positive. 

The President briefly noted the high cost of the 
highway bill passed by·· the House last week and asked Secre­
tary Adams to comment on the subject .• 

SecrE;!taryAdams said that the Senate bill is 
acceptable, and tha·t he has made it clear that the Admini­
stration is·not interested in merely accepting a figure 
between the low Senate and high House numbers. He observed 
that if thebill that is finally submitted to the President 
is unacceptable, the effort tosustain a veto will have to 
be concentrated in the Senate. · 

The President reported that the bill creating 
approximately 150 new federal judgeships is-making good 
progress and is likely to pass. He said that he wants a 
fairly effective and workable·candidate screening and 
selec-tion process to be establishe.d. 

The President also briefly noted his concern about 
the level of proposed sugar price supports and said that he 
would not support a bill supporting sugar at more than $.15 
per pound. 

-- The Attorney General asked whether it is likely 
that the Congress will return t·o complete unfinished busi­
ness after the November elections. The President said that 
he hopes the Congress will not have to return for such a 
session. ---

The President also noted the.difficulties with the 
tuition tax c~edit legislation and said that a veto of that 
bill was a possibility. 

3. The President summarized the legislative calendar 
in· the Senate and urged the .cabinet to cooperate fully with 
Majority Leader Byrd in holding to that calendar, Senator 
Byrd is working very hard to accomodate the high priority 
items which are competing for time on the Senate calendar. 
The President said that, before·any member of the Cabinet 
asked Senator Byrd to schedule an item, he or she should 
discuss the matter with Fr.ank. Moore. 
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4. The President reported on his weekend campaign 
trips and said that the reception he received everywhere was 
extremely warm. The President congratulated the member.s of 
the Cabinet for their heavy schedule of campaign trips. He 
said that, by election day, his family and the Cabinet will 
have made more than 1,000 campaign visits for Congressional 
and Gubernatorial candidates. 

5. 'rhe President commented on the importance of the 
Alaska lands bill which is pending in the Senate. 

6. The President asked Secretary Califano to brief the 
Cablnet on the status of the hospital cost containment bill 
which will be before the Senate later this week or early 
next week. The President emphasized the importance of the 
legislation in terms of our·anti-inflation efforts. 

SecretaryCalifano briefed the Cabinet on the 
subject and asked for their active support.in securing the 
passage of a strong cost containment bill. 

The President said ·that he had talked with Speaker 
O'Neill last week about the cost containment bill, and the 
Speaker indicated that, if the Senate passes a bill, he will 
try to get it before the House before adjournment. 

7. The President asked Secretary Schlesinger to report 
on the status of the energy legislation .• 

The Secretary reported that the final vote on the 
natural gas compromise in the Senate will come at 1:00 p.m. 
on Wednesday of this week, and .that he is cautiously opti­
mistic about the outcome. The Secretary then discussed the 
situation in the House and noted that a strong vote in the 
Senatewould be very helpful to the bill's chances in the 
House. He also commented on the scheduling complexities of 
the energy legislation-and expressed his hope that the 
scheduling of other legislative decisions would not com­
plicate the House's consideration of the natural gas com­
promise. 

With respect to the tax portions of the energy 
program; the Secretary expects Congress to pass the so­
called "gas-guzzler" tax but believes that the industrial 
user tax is doubtful. He does·not .believe the Congress will 
pass the crude oil equalization tax (COET) at this time. The 
Secretary said that the Canadian government is very inter­
ested in the timing of the gas compromise vote because of 
its effect on the prospects ·of· the Alaska gas pipeline. 
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-- Secretary Vance said that he has also received 
inquiries from the Canadiangovernment on·this issue. 

-- The President noted that without the gas compromise 
bill, we will not be able to move on the Alaska gas pipe­
line. The President also said that he would ma:ke appro­
priate telephone calls and would drop-by key briefings for 
House members scheduled this week in the White House on the 
gas bill. 

8. The President as·ked Ambassador Young to brief the 
Cabinet on the status_of the Namibian negotiations~ 

-- Ambassador Young noted the announced resignation· of 
Prime Minister Vor.ster of South Africa and its importance to 
the Namibian situation. TheAmbassador expressed his hope 
that once a new Prime Minister is selected in South Africa, 
constructive negotiations will reswne • 

.. 
Ambassador Young also briefly reviewed the situ­

ation in Rhodesia. 

9. The President asked Secretary Califano, as Chair­
person of the Combined Federal Campaign, to br.ief the 
Cabinet on this important fund drive. 

· Secretary Calif.ano noted the important role each 
Cabinet member can play within his/her agency in securing 
high levels of participation in the annual campaign. He 
urged each Cabinet member • s per:sonal ·participation in the 
effort. ' 

10. Secretary Schlesinger asked about the status of 
nuclear non-proliferation discussions with'in the Admini­
stration. The President· asked·,Secret~ry Schlesinger to meet 
with Secretary. Brown and Dr. Br.zezinski on the matter after 
the Cabinet meeting~ 

The meeting was adjourned at 10:10 a.m. 

Respectfully submitted, 

.4--- wlf,~ 

H. Watson, Jr. 
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THE WHITE HOUSE 

WASHINGTON 

September 25, 1978 

MEMORANDUM FOR THE PRESI-DENT 

FROM: HUGH CARTE~ 
SUBJECT: 5.5 Pay Increase for White House Staff 

(Per Your Request) 

In our September 20 memo regarding the cost-of-living increase 
for White House staff, we asked your preference between two 
diffe.rent ways to adjus.t the l.imits of the mid-level restricted 
pay category (presently 35 persons from $37,500 te. $47,499). 

In your response you indicated that. you preferred whichever 
would cost less, and asked us to let you know which it was. 

Although neither of the two options presented is inherently 
more or less. expensive than the other, the choice of raising 
the lower limit of the restricted bracket potentially could be 
more expensive. This is because it would allow a "bunching" 
of salaries just below the new lower limit ($39,563), which in 
the ag.gregate could cost more than increasing the number of 
persons in the restricted ca.teg.ory by 5. 

Accordingly, we have chosen to go with the option which would 
keep the upper and lower limits of.this category at the same 
dollar level, but increase the allowable number of persons in 
this bracket from 35 to 4 0, and the average salary in this· 
category from ~45,006 to $46,500. 

·~. :. 
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THE WHITE HOUSE 

WASHINGTON 

september 2'0 , 19·7 8 

MEMORANDUM FOR THE PRESIDENT ,Pif~ 
FROM.: THE PERSONNEL COMMITTEE 

(·~ob Lipshutt. amil ton 
Richard Hard . and Hugh 

SUBJECT: Cost-of-Livi Increase 

.Jordan 1/. ~ 
Carte~ 

for White House Staff 

The Per·sonnel Committee makes the following recommendation 
to you concerning the 5.5% cost-of-living pay increase 
which yol:l have recommended for al.l Government employees, 
as it applies to White House staff personnel: 

(1) We recommend that the increase be given to. all 
White House Office staf.f members earning less 
than the statutory GS-18/Executive Level V 
maximum (now $4'7, 500) • 

The only exception would be that each department 
head would have the authority to decTine the 
raise to any member of his/her staff on an 
individual basis, if deemed appropriate • 

. The total annual cos.t of this increase, including 
benefits, would be $421·,·000 which would be 
requested as a supplemental appropriation to our 
1979 budge.t. 

You may r.ecall that last year the Press picked 
up the 7.05% increase given to White House 
employees as if it were unique·to the White House. 
In order to avert a recurrence this year, we would 
plan on announcing that the White House staff, 
except Senior Staff, received the same increase 
as all other Government employees at the same· 
time as the Goverrnnent-wide increase g.oes into 
effect.v ' 

Approv.e ____ _ 

Disapprove ---
Other --,.----
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(2) At present the number of White House Policy Staff 
members earning· between $37 '500 and $4 7 ., 499 is. 
limited by your directive to 35, with an average 
not to exceed $45, 0·00. (At this time there are 
31 persons in this bracket.) 

The '5.5% increase would move 5 persons into this 
bracket. Assuming that you approve the 5.5% 
increase, we must make an adjustment in the 
restricted category. Two options to accomplish 
this a:rre: 

(a) raise the lower limit and averag.e of this 
b:rracket by '5.5% to $39,563 and $47,475 
respectively and maintain the limit of 
35 persons, or alternately 

·(b) increase the allowable number in this 
bracket to 40, maintaining present lower 
limit, and increase the allowable average 
to $46,500. 

Could you plea;se indicate which o.f the above yol!l would 
prefer, assuming that the increase is approved. 
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THE WHITE HOUSE 

WASUINGTO.N 

9/25/78 

Sta Eizenstat 

The attached was returned in 
the President's outbox: It is 
forwarded to you for appropriate 
handling .• 

Rick Hutcheson 

WEEKLY DPS REPORT 
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FOR STAFFING 
FOR INFORMATION 
FROM PRESIDENT'S OUT BOX 
LOG IN/TO PRESIDE NT TODAY 
IMMEDIATE TURNARO UND 
NO DEADLINE 
LAST DAY FOR ACT! 

ADMIN CON 
CONFIDENT 
SECRET 

ON 

FIDENTIAL 
IAL 

EYES ONLY 

VJ.Ct.; J:'.H.t.;::iiDENT ARAGON 
JORDAN BUTLER 
EIZENSTAT H. CARTER 
KRAFT CLOUGH 
LIPSHUTZ CRUIKSHAN K,:__ ___ _ 

MOORE FALLOWS 
POWELL FIRST LAD y 

=-------
RAFSHOON GAMMILL 
WATSON HARDEN 
WEXLER / HUTCHESON 
BRZEZINSKI LINDER 
MCINTYRE MARTIN 
SCHULTZE MOE 

PETERSON 
PETTIGREW 

ADAMS PRESS 
ANDRUS SANDERS 
BELL VOORDE 
BERGLAND ·WARREN 
BLUMENTHAL WISE 
BROWN 
CALIFANO 
HARRIS 
KREPS 
MARSHALL 
SCHLESINGER 
STRAUSS 
VANCE 
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MEMORANDUM FOR: 

FROU: 

SUBJECT: 

THE WHI'fE HO·USE 

WASHINGTON 

September 22, 1978 

THE PRESIDENT 

STU EUENSTAT J&, 
Domestic Policy Staff Weekly Stattis 
Report 

AGRICULTUR•E AND RURAL DEVELOPMENT 

sugar: Still :waiting for House floor action. Uncertain 
whether it will come to a vote next week. In response to 
the strong urg.ing of Congressman Vanik, who has been our 
closest ally on this iss'l:le, we ag.reed to endorse. the 15 cent 
market price objec.tive as contained in the ways and Means 
Committee bill. We have done so on condition that Varlik 
will not agree to any bill coming out of conference with a 
price· above this leveL On the Senate side, we are told 
that Senator Long will seek to combine sugar legislation 
with our requested extension of Presidential authority to 
waive contervailing dutie~. 

Meat Import LegisJ:ation: With unacceptable legislation 
having pa:s·sed in the Senate and little apparent chance of 
acceptable legislation passing the House, we believe that 
our best strategy is to keep it off the House calendar. 

COMMUNICATIONS 

The public broadcasting bill has jus't passed the Senate. The 
issues to be resolved in conference are fairly minor, so 
finally passage is almost ce-rtain this session. 

The fundamental revision of the Communications Act proposed 
by the House Communications Subcommittee has run into 
extensive political and substantive problems. The sponsors 
plan to revise it substantially this fall. We are continuing 
to participate on a low-key basis. 
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URBAN POLICY 

We are working with Frank and Anne to obtain Congressional 
action on two priority legislative initiatives -- Supple­
mental Fiscal Assistance and Labor Intensive Public Works. 

Working with Jack and Jay Solomon to implement Executive 
Orders affecting Federal Facilities Location and Federal 
Procurement. 

DRUG ABUSE POLICY 

Lee Dogoloff participated last week in an:international 
narcotics customs conference co-hosted by the United States 
and Bulgaria. Customs officials from 24 Eastern- and 
Western-block European countries met to discuss interdicting 
the flow of narcotics across international borders. Our 
participation was well received. 

After seven years and support by three different Presidents, 
the Senate and House have finally passed the Psychotropic 
Convention enabling legislation. The next step is for the 
Senate to ratify the Convention itself -- this should occur 
early in the 96th Session. 

The House Select Committee (Wolff} has scheduled hearings 
in Germany on drug abuse in the military on November 20-21. 
We have formed an interagency working group to prepare for 
these hearings. 

NATURAL RESOURCES 

Public Works Appropriations: We are continuing to work with 
Anne Wexler, Frank Moore, other White House Staff and the 
agencies on a strategy to build support for a possible veto. 
It appears that we will receive the enrolled bill late next 
week or early the following week. 

Alaska d(2} Lands: We are continuing to work on a strategy 
to protect Alaska lands if no bill passes this year as 
appears likely. We do expect the bill to be reported out of 
the Senate Committee. 

Endangered Species: The House Committee has passed an amendment 
wh1ch is substantially worse than the Senate (Culver-Baker} 
amendment. We will continue to work with Dingell on strategy. 
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Non-game Wilc:lH..fe: We have been opposing legislation to 
create a grant program to help States protect species of 
wildli.fe which are neither hunted nor fished. The bill is 
likely to pa•ss, however, and there are indications· a com­
promise bill would be possible if we wish to avoid a veto. 
You will be receiving a decision memorandum. 

ENERGY 

Natural Gas and Energy Legislation: Continuing to work to 
secure support for vote on final pas·sage in the Senate , 
scheduled for September 27. Three briefings have already 
been held for House members, and additional work is continuing. 
in preparation for a vote there. 

Conferences on conservation and utility rate reform will be 
reconvened for final action immediately follow.ing action on 
the natural gas bill. Senate action should occur during the 
week of Octobe·r 2. It is hoped that the energy tax conference 
can also be reconvened to act on conservation and solar tax 
credits, gas guzzler, and perhaps oil user taxes. If issues 
can be completed in time, they could be combined with the 
reports so that the House can act on the entire package 
toge.ther. Under this schedule, however, it is unlikely that 
final House ac.tion could occur until the last several days 
before adjournment 

Solar DPR: Response memorandum in preparation. 

CRBR: Continuing discussions with. Congressional staff on 
timing of action on the DOE authorization bill, including 
discussions of'final arrangements on the CRBR. 

ECONOMICS AND TAX 

T.ax: We have given you a cover memorandum on our views of .I'X.e.-
the tax legislation, which was at.tache<:l to Secretary Blumenthal's 
September 20 memorandum on the status of the tax bill. 

Export Policy: We are working with Commerce to prepare for 
your announcement of the export policy on Tuesday, September 
26. 

< .. 
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THE WHITE HOUSE 

WASHINGTON 

9/25/78 

Frank Moore 

The attached was returned in 
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THE WHITE HOtJSE 

WASHINGTON 

September 23, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE 

SUBJECT: Weekly Leg;islative Report 

GENERAL INFORMATION AND BACKGROUND 

BefoJ:'e reporting to you on specific legislative issues in 
the usual format, I want to call your attention to the general 
situation relative to the Congres:sional calendar. 

With the aiming for adjournment on October 14, we are about to 
enter a critical and hectic three-week period. the fate of 
almost every one of our major domestic initiatives will be 
decided in roughly 1.5 to 18 legislative days, beginning Monday, 
September 25. Final Congressional action on energy, tax 
reduction and r·eform, civil service reform, airline deregulation, 
hospital cost containment, Ala•ska lands, ERA, Department of 
Education, and a variety ·Of other administration-sponsored 
measures will hit us in rapid-fire succession. In addition, 
twenty or so expiring authorizations or appropriations appear 
on the Congressional leadership's "must pass" list. 

To complicate matters, we will be faced with one or more tough 
and potentially divisive veto fights, starting with the Public 
Works Appropriations bill. And, as we discussed Thursday 
afternoon, there could well be ad~itional "veto candidates," 
including tuition tax credits, surface transportation, vet.erans 
pensions, etc.· · 

While it is impossible to predict the Congressional schedule 
with any degree of certainty, we bel.ieve the following can be 
used as a guideline: 

Wednesday, :September 27 -- The Senate will pass the 
natural gas bill. That will 
leave some Conference. Committee 
work to be done on ut·ility Rate 
Reform and Energy Conservation~ 
Of course, major work remains to 
be done on energy taxes. 

l 
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Senate Finance Committee is likely 
to report the general tax reduction/ 
tax reform bill. 

September 28/0ctober 2 Sometime in this time frame we are 
likely to see the conference com­
mittee on the general tax bill 
convene. Neither the length nor 
the outcome of the conference are 
predictable at this point. 

' 

Thursday, September 28 -- Energy tax conferencerscheduled to 

October 2-6 

October 2-12 

convene. 

Senate is likely to take up the 
remaining 3 energy conference 
reports. 

Senate will take up tax bill 
October 2 or 3. 

House is likely to receive either 
a four-part or a five-part energy 
bill during the week of October 2. 
The Department of Energy expects 
the House Rules Committee to 
consider the energy bill on 
October 9, with full House consid­
eration on October 10. 

It is our hope that we can forestall 
Senate action on the Public Works 
Appropriations conference report 
long enough to prevent the enrolled 
bill from coming to the White House 
prior to October 2. If we are 
successful, you will have ffom 
October 2 thru October 12 to trans­
mit your veto decision. That time 
line gives us the following options: 

a) Veto the bill early (Oct. 2 or 
3), thus forcing an override a·ttempt 
several days before the House con­
siders the energy bill, thereby 
allowing key House tempers to cool 
should we be successful in sustain­
ing the veto; 
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b) Wait until after the House 
considers the energy bill 
(theoretically on the lOth), 
then transmit the veto message 
in the hope that we can thus 
prevent direct linkage (this 
second option is a very fragile 
one in that it assumes no slip­
page on the calendar for any part 
of the energy bill in either 
chamber -- not a likely circum­
stance) . Thi~ could put us in a 
situation wherein you veto the 
public works bill on the same day 
that the House is considering the 
energy bill. 

As you can see, the calendar crunch and the mix of issues will 
make life difficult for the Administration over the next few 
weeks. It is important that departments, agencies, and units 
within the EOP understand the need for tight coordination, close 
cooperation, and quick turnaround time on requests for informa­
tion and decisions during this crucial three-week period. We 
urge you to mention this at the Cabinet meeting Monday morning. 

DOMESTIC POLICY ISSUES 

1. NATIONAL ENERGY ACT 

--Natural Gas Pricing: Senate: Our vote counts on possible 
recommittal motions continue to be encouraging and the only 
Senators not committed either for or against final passage are 
Mathias, DeConcini, Eastland, Hayakawa, Brooke, Hatfield, Sasser, 
and Heinz (according to Senator Byrd) . In our judgment, we are 
still vulnerable though commitments from 3 or 4 of the 
abovementioned Senators would ensure victory and let us move to 
the House in a position of strength. The only slippage reported 
by Senator Byrd involves the two Mississippi Senators. We now 
carry Senator Eastland as ?- on recommittal and ?- on final 
passage and Senator. Stennis as ?++ on recommittal and ?+ on 
final passage. You are already familiar with the reason for 
this shift in their positions. 

--Assuming that we defeat all motions to recommit with instruc­
tions, the vote on final passage will come at 1:00 p.m. on 
Wednesday, September 27. 

-~The task force set up by Speaker O'Neill and headed by 
Congressman Phil Sharp has begun weekly meetings making assign­
ments on head counts. A complete head count of the House should 
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be finished by next week. This task force is workly closely 
with White House CL coordinating lobbying efforts. Jack 
Watson's staff collected letters from Governors who endorse 
our bill and is sending them to their House delegations. 
Prospects fo~ the bill in the House, if it passes the Senate, 
are improved. 

--Energy Taxes:. It seems likely that the energy tax conference 
will reconvene next Friday. DOE, DPS, and Treasury have been 
meeting with joint committee staffs to work out a pared down 
tax bill which would include residential conservation and solar 
tax credits, the gas guzzler tax, and possibly either a 
compromise version of tax credits for oil shale and geothermal 
or business tax credits for coal conversion, conservation and 
solar. It is also possible that a small user tax could be 
included.~ 

--It appears that the conferees will be generally cooperative 
in limiting the number and size of tax measures considered 
since the budget resolution places substantial constraints on 
tax expenditures in FY '79. 

--Utility Rate Reform/Conservation: Conference staffers are 
trying to complete the Report for Utility Rate Reform by 
the 20th. They are also planning to complete the writing 
of all provisions of the Conservation Conference. Report, with 
the exception of the Metzenbaum gas-guzzler issue, by that same 
date. Hopes are that the guzzler ban issue will be resolved at 
the Conservation Conference meeting on September 28. 

--DOE Authorization: While the matter of the Wright Amendment 
has not been fully resolved, there are indications among some 
House Members and Energy staffers that House Floor action on 
the Staggers/Udall DOE Authorization bill couldoccur on 
September 28, immediately following the resolution of the 
Natural Gas issue in the Senate. If the House passes the bill 
next week, Senate staff plans to start negotiations with House 
staff on key issues, prior to Senate floor action, with a view 
to pave the way for a speedy Conference. 

2. REORGANIZATION 

--Civil Service Reform:. The Conferees on Civil Service 
Reform met on Monday and Thursday this past week and made some 
progress. The Committee staffs are faced with a mountain of 
.paper in resolving dozens of minor substantive and technical 
differences. The staffs have been meeting every day and expect 
to have a good share of that work completed by Monday afternoon, 
when the Conferees are scheduled to meet again. The Conferees 
will meet on Tuesday and hopefully will complete work on 
Wednesday. 
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--No firm argreements have been reached by either side as 
yet; however, it appears that the key to reaching agreement 
centers on a package of issues which includes various elements 
of the disciplinary and appeals process, the payment of attorneys 
fees and Title VII (labor-management relations). We have pre­
pared a proposed agreement on the various trade-offs which we 
are exploring with key Conferees. 

--Ribicoff wants to include the EEO issue in the package: but 
thus far the House side is resisting, preferring to deal with 
the issue separately. This could be the most troublesome 
problem. The House bill has the language which is consistent 
with Reorganization Plan #1 (which transferred responsibility 
for Federal EEO from the Civil Service Commission to EEOC) . 
Bill Clay will do everything possible to hold the House 
provision. We will try to facilitate a compromise. 

--Both sides have agreed to try to file a conference report 
by October 2nd. 

--Department of Education: Despite predictions to the contrary, 
the proposed Cabinet-level Department of Education continues to 
inch closer and closer toward fruitiori. However, we do not 
know yet whether or not it will squeeze through the crowded 
Congressional schedule. 

--The Senate has already held several hours of debate and is 
set to have a final vote on Tuesday or early Wednesday. 

--The House leadership, although committed to putting the bill 
on the calendar, is not anxious to see it come to a vote this 
year. Some Democrats oppose it on civil rights grounds, others 
do not want to be caught in the crossfire between NEA and AFT. 
Nevertheless, early vote counts done by NEA show strong support 
for the Department in the Hou~e. 

--In an effort to encourage House consideration of the bill this 
year, several activities are planned for next week. Until such 
time that we feel a House vote is assured, we plan to limit 
your personal involvement. Of course, if we get a green light 
from the Speaker and a vote is assured, we will ask you to 
assume .. a higher profile so as the impending win is credited, 
appropriately, to you. Most of the activities next week will 
involve extensive NEA lobbying on the Hill (they plan to have 
several hundred teachers in town talking to Members of the 
House); we may schedule a briefing at the White House and, 
perhaps, some kind of reception or other social function. We 
may meet with a group of civil rights leaders in an effort to 
neutralize potential opposition from that quarter. 
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--A group of advocates of an Education Department, led by 
Frank Thompson, is set to meet with the Speaker on Wednesday 
to encourage him to bring the matter to a vote as soon as 
possible. In addition, NEA will be conveying to the House 
leadership its view that a vote on this issue is key to their 
involvement in the November elections. 

--Despite all of the foregoing, we are not yet certain that a 
House vote will be possible and, even if one occurs whether or 
not time will permit a successful conference committee and 
final action this year. We are continuing to push, however, 
because we believe that next year could very well prove to be 
difficult for this issue for two reasons: 1) the Republicans 
will likely try to prevent this kind of win going into 1980; 
and 2) another run through Senator Ribicoff's Governmental 
Affairs Committee would be very tough. We will have a much 
better idea of the prognosis for success by the middle to 
latter part of next week and will advise you at that time. 

3. URBAN POLICY 

--Labor Intensive Public Works: The Senate vote of 63-21, 
instructing the Senate Budget conferees to insist OD the 
position of no funding for public works, is being viewed as 
a test vote on LIPW. 

--Even though the budget conferees did finally agree to allow 
$700 million for public works, Senator Muskie contends that 
this $700 million is only for existing programs. Because 
there is no actual prohibition 1n the language of the budget 
resolution we are taking the position that the $700 million 
could go to LIPW. Consequently, even though we realize its 
prospects are very dim, we are continuing to push for legisla­
tion in both Houses. 

--DPS, Commerce, Wexler and WHCL have agreed that doing other­
wise could be. interpreted as indicating a lack of commitment 
to the Urban Policy. 
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--Supplementary Fiscal Assistance: Authorization passed the 
Senate today (Saturday) 44-8. The appropriations strategy 
will be determined this week. 

--Treasury has been working the House, and the bill continues 
to be on the Speaker's priority list. Of the major components 
of the Urban Policy this is the best hope. 

--Urban Volunteer Program: Now tentatively scheduled for House 
act1on the week of October 2. Republicans, including Michel 
and Goodling are likely to attempt a filibuster by amendment. 
ACTION reports they are still hopeful of passage. 

4. CETA 

--Passed the House 284-50 on Friday. Conference~action could 
begin as early as Friday. DOL is hopeful that the conference 
will produce a bill very close to our original proposal. 

5. TAXES 

--The Senate Finance Committee met daily last week. Included 
in the past week's work were: 

Defeat of the Roth-Kemp proposal. Roth says he 
will try again on the floor. 

Acceptance of a Bentsen proposal to increase the 
variation allowed in the asset depreciation range 
(ADR) from 20 percent to 30 percent to permit a 

more rapid depreciation of qualifying assets. 

A vote to increase the amount of industrial 
development bonds that State and local govern­
ments may issue tax-free -- raising the $1 million 
limit to ~$2 million, or $12 million over a six­
year period (more than doubling the current 
$5 million limit). 

Tentative approval of a proposal to disallow 
deductions for expenses of maintaining business 
entertainment facilities (yachts, hunting lodges, 
etc.) and for fees paid to social, athletic and 
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sporting clubs. The Committee later decided 
that this was not applicable to the purchase of 
box seats and season tickets in sports stadiums, 
theaters, opera houses, coliseums. 

Agreement to provide, for a five-year period, 
special income tax treatment for certain State­
chartered corporations. These corporations would 
be exempt from the corporate income tax. 

Adoption of a Curtis' motion to reverse the 
Treasury regulation concerning refunding of tax­
exempt industrial revenue bonds. 

Adoption of a 70% exclusion for capital gains 
beginning November 1, 1978. 

Agreement to modify the present Work Incentive 
Program--welfare recipient tax credit for hiring 
persons who have been welfare recipients at least 
3 months. The credit would be equal to 85% of up 
to $6,000 in wages the first year, 80% the second 
year, and 75% the third year; wages on which the 
credit is taken would not be deductible. 

--The Committee will try to finish its work by Wednesday. 

6. TUITION TAX CREDITS 

--The Conferees will meet next week to strike a compromise 
which, in all likelihood, will only provide for a post­
secondary credit fairly modest in size. There is no present 
intention to add a tuition tax credit provision to the tax 
reduction bill. 

7. AVIATION 
--Deregulation and Noise: Aviation Regulatory Reform legis­
latlon breezed through the House Thursday, September 21. The 
bill passed on a 363-8 vote. 

--The Erte! Amendment, reversing the burden of proof on new air 
route application from applicant to application's opponents, passed 
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easily. The amendment is similar to the Administration-backed 
Kennedy amendment which was approved by the Senate earlier this 
year. Congressman Oberstar offered an amendment terminating 
airlines' "mutual aid pacts" which·also passed easily. The 
House also passed an amendment by Congressman McHugh of New York 
which would guarantee small community service for 10 years and 
an amendment by Representative Snyder of Kentucky prohibiting 
the imposition of aviation administrative user fees without 
Congressional approval. 

--The Senate Finance Committee still has not acted on Title III 
of the Senate noise bill, but Senator Cannon is now pressing 
Senator Long for approval. As you recall, Long has been holding 
up further consideration of the bill until the FAA acts on his 
request for nonstop service between New Orleans and Washington 
National. Congressmen Bizz Johnson and Glenn Anderson and 
Senator Cannon have asked for a meeting with you next Tuesday 
to discuss the deregulation and noise bills. 

8. SURFACE TRANSPORTATION 

--House consideration of the bill began on Thursday and continued 
on Friday. The Giaimo amendment which would have reduced the 
bill's highway authorizations by about $5.1 billion over 4 years 
was defeated 238-111. 

--OMB describes this bill as the "biggest single budget threat" 
facing the Administration. Our efforts now are being focused 
on key interest groups in an effort to encourage them to work 
on Howard. There is some hope that the highway lobby will see 
the strong possibility of no bill as sufficient inducement to 
settle for lower authorizations than are presently in the House 
bill. 

--Secretary Adams and Stu met with Senator Williams last week. 
He reluctantly agreed to accept a one billion dollar transit 
cut over four years. This would be followed by a 6% increase 
for 1983. DOT reports that the Muskie-Proxmire effort to 
strike th'e Brooke amendment is likely to succeed. Scheduling 
for the transit bill in the Senate is still uncertain. 



10 

9. HOSPITAL COST CONTAINMENT 

--Thursday, September 23, the Senate may begin debate on 
hospital'cost containment. H.R. 5285, reported August 11 
by the Senate Finance Committee (Long) is the vehicle for 
cost containment debate in the Senate. 

--H.R. 5285 is a minor tariff bill reported by the Finance 
Committee with Senator Talmadge's Medicare-Medicaid reform 
amendments attached. Senator Kennedy will offer the 
Administration's cost containment bill approved by the Human 
Resources Committee in August 1977 as an amendment to H.R. 5285. 
This is not expected to carry and the vote will then occur on 
an amendment by Senator Nelson to trigger application of cost 
containment if voluntary efforts fail. 

--HEW, DPS, and Wexler are working with outside groups to 
gain support for the Kennedy-Nelson approaches. 

--As I have reported to you, I am chairing a large task force 
consisting of all White House offices and some outside interest 
groups. We will be meeting daily until the Senate votes. 

10. LABOR LAW REFORM 

--Senator Williams has still not called a mark-up of a new "bare 
bones" bill and it is not certain at this point whether he will. 
Even if we get a bill reported by October 1, it appears very 
unlikely that it will ever get to the floor. 

11. HUMPHREY-HAWKINS 

--DOL reports that we now have 60 hard votes for cloture with 
12 still undecided. The compromise amendments have all been 
worked out. Senator Byrd -- while not putting the bill on his 
"must" list -- has said that he wants to do this for Muriel 
Humphrey. We do not know when the bill will be called up 
but we do know that it will be the subject of various amend­
ments to postpone the 1979 minimum wage increase and to 
i.establish a youth subminimum wage. 



11 

12. ENDANGERED SPECIES ACT AMENDMENTS 

--The full House Merchant Marine and Fisheries Committee 
reported the subcommittee bill out largely unaltered on 
September 19, although a number of "technical" improvements 
were made by the staff, largely at the Administration's 
request. Chairman Jack Murphy hopes for floor action next 
week. 

--WH staff is holding an Administration strategy session on 
Monday in preparation for floor action. 

13. ALASKA NATIONAL INTEREST LANDS CONSERVATION ACT 

--The Administration's commitment to protect the Alaska lands 
administratively if no bill is passed before the December 18, 
1978, statutory deadline has inspired Senator Ted Stevens to 
publicly push for getting a bill out of the Senate this session, 
although the lateness probably will prevent action beyond 
committee action this year. Privately, he has told CL that 
no bill will reach the floor this year. 

14. OMNIBUS MINORITY SMALL BUSINESS BILL 

--Scheduled to go to conference on Wednesday. The House bill 
supported by Blacks, Hispanics and other ethnic minorities 
presumes 8(a) set aside eligibility for minorities. The 
Senate bill provides for a case-by-case review in order to 
determine social and economic disadvantage. Women's groups 
are pushing to be-rllcluded in the presumed eligible group 
or for a change of the Senate language to socially or 
economically disadvantaged. 

--The effect of the changes suggested by womens' groups would 
be a dilution of the benefits available to ethnic minorities. 

--Stu, Anne Wexler, Louie Martin and my staff discussed the 
situation on Friday. The Black caucus, as you know, is 
pushing for an Administration position which would prevent 
dilution of the 8(a) benefits. 
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FOREIGN POLICY ISSUES 

1. FY '79 FOREIGN AID APPROPRIATION BILL 

--The Senate passed the Foreign Aid Appropriation Bill Friday 
night by a vote of 39 to 22 after refusing to add restrictions 
and rejecting cuts in funding levels. The Senate version adds 
$175 million to the House version and $1.8 billion for the 
Witteveen Facility. The Senate also: 

Defeated a Harry Byrd 2% across-the-board cut by 
a vote of 40 to 30. 

By a vote of 31 to 30, refused to add 'indirect' 
restrictions on Vietnam. 

By a 32 to 30 vote defeated 'indirect' restrictions 
on Cuba. 

By a vote of 34-21 declined to cut economic support 
for Zambia. 

Refused to cut the IDA and ADB funds by $170 million. 

Retained $90 million in aid to Syria. 

Loosened restrictions on U.S. aid to Mozambique 
and Angola by allowing aid if the President deter­
mines that it enhances U.S. national security. 

Cut $150,000 in military aid in Nicaragua and made 
an additional $6 million in aid contingent on 
Presidential determination that Nicaragua was moving 
toward democratization. 

Refused by a vote of 47-18 to cut Witteveen to 
$1.3 billion. 

Agreed with a House-passed amendment to prohibit 
use of Peace Corps funds for abortions for 
volunteers. 

--Senator Inouye, as well as opponents, was surprised by the 
success of the bill. The bill should emerge with most of the 
funding levels we have sought and free of restrictions on 
countries and commodities which we had anticipated. This is 
a considerable victory in a cost-cutting climate. The Senate 
success clearly was helped by the results of Camp David. The 
last hurdle, and a difficult one, will be passing the conference 
report on the House floor. 
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2. CONCURRENT RESOLUTION ON CAMP DAVID 

--After consulting with the State Department and the White House, 
the House International Relations Committee passed on September 20 
and brought immediately to the floor, a concurrent resolution 
praising the outcome of Camp David. The Senate Foreign Relations 
Committee approved the same text September 21. 

--In its operative section the resolution commends you for your 
leadership and endorses your efforts to gain the support of 
other Middle East leaders. It also praises President Sadat and 
Prime Minister Begin. It accepts the Camp David framework 
agreements as the basis for peace treaties, and calls on the 
United States to continue to pursue further direct peace talks 
to promote a comprehensive settlement among all parties to the 
conflict . 

. --The resolution is a balanced, although somewhat prosaic, 
endorsement of the Middle East initiative. Its purpose is 
to demonstrate formally that Congress is fully behind the 
Camp David outcome. 

3. ANTI-TERRORISM BILL 

--An ad hoc committee on the HIRC will meet on Monday to 
wrestle with the definitions section of the Anti-terrorism 
Bill. 

--The State Department expects the full HIRC to make another 
effort to mark up this legislation sometime next week, but now 
believes it is unlikely that all of the questions will be 
resolved in time to assure passage of the Anti-terrorism Bill 
before adjournment. 

4. DEFENSE AUTHORIZATION AND APPROPRIATIONS BILLS 

--The new DOD authorization bill is scheduled for Senate floor 
action on Tuesday. DOD expects both Tower and Proxmire to 
offer major amendments. Tower is proposing an $11.1 billion 
Navy shipbuilding add-on for two frigates and a LHA while 
Proxmire continues to fight for disallowal of Navy shipbuilding 
claims. 

--House floor action follows on Wednesday. Sam Stratton and 
Tom Downey also plan to attack the shipbuilding settlement. 
Both efforts are expected to fail. Conference items have 
already been agreed to, and if no unforeseen amendments are 
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tacked on either bill we should have a new bill by the end 
of the week. With the new fiscal year just eight days away, 
George Mahon plans to introduce a continuing resolution on 
the House floor,on Tuesday to allow continued funding until 
the Congress completes action on the bill. 

5. TRADE ISSUES 

--Sugar B~ll: The sugar bill originally scheduled for House 
floor act1on Friday was again delayed. Trade Subcommittee 
Chairman Vanik feels that the Administration should go with 
the 15¢ version of the bill in the House. Congressmen Mikva, 
Simon, and Stockman have joined with as many as 150 other 
Members in support of a measure to reduce the price to 12¢. 
This effort provides a degree of pressure to discourage 
efforts by the House or conference committee to settle for 
any figure higher than 15¢. 

--Secretary Bergland is sending a letter to all Members of the 
House the first part of next week stating USDA's firm commit­
ment to a price level no more than 15¢ and for no escalator. 

--Vanik has assured USDA that he is prepared to bargain hard 
for the 15¢ level in conference. 

--Beef Import Quotas: In private conversations, the House 
leadership has discussed scheduling the beef import bill for 
action next week. We are still seeking sponsors for the 
Administration's amendments to move the import floor from 
1.2 billion pounds to 1.3 and to restore your authority to 
suspend the quotas. USDA has asked Congressman Sam Gibbons 
(D-Fla) and is awaiting his reply. 

--Tin: The House International Relations Committee is 
attempting to get its legislation on the floor authorizing 
a contribution of 5 thousand tons of tin to the International 
Buffer Stock. Likely to be included in this bill is an 
acquisition of copper for the U.S. stockpile and establishment 
of a new stockpile policy. 

--In the Senate, negotiations are underway among key Senators 
in an attempt to work out a package and to bring similar 
legislation to the floor. The Senate has insisted that any 
international contribution of tin be subject to appropriations. 
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MISCELLANEOUS 

--Senator Leahy has told us that he is very anxious to play 
a leader~hip role in the Senate on a Public Works veto 
override. Senator Nelson has also indicated a strong willing­
ness to participate. Both have done some preparation 
themselves and have asked for additional information. 

--Senator Stafford will be writing to you shortly about the 
Interparliamentary Union (IPU). He has an interest in invit­
ing the IPU to have one of its meetings in the U.S. As you 
know, he is one of our strongest Republican supporters. 

--Some Democratic Members of Congress are extremely concerned 
about the defeats of Congressman Fraser of Minnesota and 
Governor Dukakis of Massachusetts. The problems of taxes, 
abortion, and government spending seem to be a continuing theme 
that they hear back in their districts. The results of these 
primaries have made many Members exceedingly anxious to get 
back to their districts and, therefore, have not been focusing 
on the legislation before them. 



FLOOR ACTIVITIES, WEEK OF SEPTEMBER 25 

House 

Monday 

Suspe'nsions: 

1. HR 13688, Federal Information Centers Act 
2. HR 13767, Interagency Motor Vehicles Replacement Cost 

Authorizations 
3. S 1265, Amend Regulations for Records Transferred to GSA 

Custody 
4. HR 11870, Tourism Authorization 
5. HR 12162, Rail Public Counsel Authorization 
6. HR 12370, Health Services Amendments 
7. HR 13655, Health Maintenance Organization Amendments of 1978 
8. HR 17584, Health Services Research, Statistics and Technology 
9. HJ Res 923, International Petroleum Exposition 
10. HR 9486, Tin Buffer Stock Authorization 
11. HR 13418, Small Business Act Amendments 
12. HR 13597, Solar Collectors for RHOB 
13. S 1029, Smithsonian Museum Support Facilities Authorization 
14. HR 8533, Tax Status of Certain State-Sanctioned Bingos 

Operated by Tax Exempt Organizations 
15. HR 13488, Foreign Earned Income Act of 1978 
16. HR 12264, Wisconsin Wilderness Lands Designation 
17. HR 9333, Hydroelectric Powerplants Authorizations 
18. HR 13069, Prohibit Rate Discrimination by Southwestern 

Power Administration 
19. HR 13356, Foreign Investments in Farmland Study 
20. HR 10584, Agriculture Trade Act 
21. HR 10661, Marine Protection Research and Sanctuaries 

Authorization 
22. HR 17603, Great Lakes Pilotage Act Amendments 
23. HR 11861, Navy-Maritime Advisory Board 
24. HR 13377, Migratory Bird Stamp Amendments 
25. HR 13397, Anadromous Fish Conservation Act Amendments 

Tuesday 

Suspensions: 

1. S 274, Prohibit Union Organization in Armed Forces 
2. HR 9158, Tribally Controlled Community Colleges 
3. HR 12347, Biomedical Research and Training Amendments 
4. HR 12728, Susan B. Anthony Dollar Coin 
5. HR 11007, Provide Resolution of Disputed Contracts Awarded by 

Executive Agencies 
6. HR 9705, US Code, Title 28 Amendments, for Special Prosecutor 
7. HR 7679, US Cose, Title 28 Amendments, re Diplomatic Immunity 
8. HR 12509, Immigration and Nationality Act Amendments 



Tuesday (Cont. ) 

Conference Report on HR 3815, Federal Trade Conunission Amendments 

Conference Report on HR 13125, Agriculture Appropriations, FY 79 

Conference Report on HR 12934, State-Justice-Conunerce 
Appropriations, FY 79 

Wednesday, Thursday and Friday 

HR 1, Ethics in Government Act 

HR 14042, DOD Authorization, FY 79 

HR 13471, Fiancial Institutions Regulatory Act of 1978 

HR 12355, Nuclear Regulatory Conunission Authorization 

HR 10909, Clinical Laboratory Improvement Act 

HR 11488, Public Health Services Planning Amendments 

HR 11922, Domestic Volunteer Service Amendments 

HR 12511, Child Nutrition Amendments of 1978 

Senate 

The Senate schedule announced Saturday morning was as 
follows: 

o Saturday, Sept. 23: 

o Monday, Sept. 25 -
Wednesday, Sept. 27 

Supplementary Fiscal Assistance 

Possible Dole motion to reconunit 
natural gas bill. 

The Senate will continue on the 
"two-track" system until the 
final natural gas vote which is 
set for 1:00 p.m. Wednesday. 

Items on the second track are: 
Labor/HEW appropriations, complete 
consideration of the Department of 
Education, Defense authorization and 
mass transit. 
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o Senator Byrd has placed ERA on the calendar, to 
be brought up at any time. 

o We are now well into the period of intense frustra­
tion that occurs in the Senate every two years at 
the end of a Congress. Constituent groups and 
Senators are frantically attempting to get their 
bills scheduled while the more conservative 
Republicans are taking advantage of every delay 
possible under the Senate rules to prevent considera­
tion of anything they oppose. 

o The most intense pressure is occurring on behalf of 
the Omnibus Parks bill, the ERA extension, Labor 
Intensive Public Works, Humphrey-Hawkins and the 
Alaska Lands bill. The outside proponents of these 
bills tend to forget the conservative Republicans 
are the cause of their frustration, and instead tend 
to blame their allies on the Hill and in the White 
House for the delays. 

o In every case, the Administration should not make 
Senator Byrd's job tougher than it already is by 
placing all the responsibility on him. Those who 
ask us to pressure Robert Byrd for a scheduling 
decision should be told that "he will schedule all 
the bills if the Republicans would just let him." 
But with the current state of Senate rules, and the 
brief time remaining, one or two Republicans can 
prevent a bill from being scheduled. If these groups 
want their bills scheduled, they should convince the 
Republicans to subscribe to a time agreement. 

o At this stage, all requests to the Majority Leader 
for scheduling decisions -- except those made by you 
or the Vice President -- should be coordinated 
through my-,office. I have transmitted this request 
to Agency CL,people; you might want to mention it 
at the Cabinet meeting. We must not be perceived 
by Senator Byrd as another one of the horde of 
petitioners outside his office. 



PRESIDENT JIMMY CARTER 

INTERNATIONAL MoNETARY FuND 

i'IASH I NGTON, D.C. 
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r1R, CHAIRMAN~ , , , MANI\G I NG-D I RECTOR DEl.t'.ROSIERE1 , , .PRES I DENT 

McNAMARA,,, •. GOVERRNORS OF T,HE ~D AND BliNK,,, ,AJID DISTINGUISHED· V~RS, ·-ON BEHALF OF THE AMERICAN PEOPLE I WANT TO WELCOME YOU ONCE AGAI'N -
TO WASHINGJON FOR YOUR 33RD ANNUAL MEET:ING. 

·WE MEEiT AS A GROUP DEDICATED TO THE CAUSE OF INTERNATIONAL 

COOPERATION, ·--
(-OVER-) (IN THE POLITICAL FIELD,,,,) -

lN THE POLITICAL FIELD, YOU AND I SHARE THE BELIEF THAT ----- ____; 
COOPERATION CAN LEAD TO PEACE, -

WE HAV.E LEARNED THAT LESSON ONCE AGAIN IN THE LAST FEW DAYS, ---- --- . 

2 

I KNOW THAT YOU WILL JOIN ME IN SALUTING THE STATESMANSHIP AND -- :--. 
COURAGE OF PRESIDENT ANWAR SADAT AND PRIME M;INISTER Mi:NACH·IM BEGIN. -- --

IN THE ECONOM·IC FIELD, TOO, COOPERATION B!!,NGS LARGE BENEFITS, 

THREE DECADES OF EXI'STENCE OF liHE FUND AND BANK HAVE BROUGHT -- - - . 

PROGRESS AND A BETTER LIFE FOR THE PEOPLE OF THE WORLD, --- --
LIKE YOU, I WANT TO B~D ON THAT RECORD -- TO A~E STILL 

FURTHER ECONOMIC COOPERATION, -
(=NEW CARD=HSINCE YOUR MEETING HERE,,,,) -

EBectrostatlc Copy Made 
for Preservation PUD'\I.'tO$~~ 
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SINCE YOUR- MEETING HERE LAST Y·EAR, OUR COUNTRI1ES, ACT! NG l'OGE~HER, 

HAVE MADE TANGIBLE PROGRESS ON WORLD ECONOMIC PROBLEMS, 

THE ISSUES THAT REMAIN ARE DIFFICULT;,, .BUT THEY ARE ·NOT INSOLUBLE ... -
You ARE THE ECONOMIC LEADERS OF TI:IE WORLD, 

THE TASK BEFORE US IS TO CONSOLIDATE PAST GAI'NS AND THEN TO PUSI:I ----- -----
AHEAD -- ·IN' WAY.S THAT WILL FOSTER ECONOM11C GROWTH IN BOliH DEVELoPING AND 

lNDUSlRIAL ~ONS, 

OuR GOAL Is TO ACHIEVE PROGREss FoP. ·ALL PEOPLEs, 

{=' OVER ·=) <THE BASIC STRATEGY HAS BEEN,,,,,) -



THE BAS·IC STRAJEGY HAS BEEN AGREED. -lN MEXICO Cny AT THE ~.F, INTERIM CO~EE, AGREEMENT WAS 

REACHED ON THE GENERAL DIRECTIONS THAT ECONOMIC POLICY SHOULD TAKE, 

PROGRESS HAS BEEN MAQE,, 

THE O~OK FOR IMPROVEMENT IS GOOD, 

We MUST NOT FALTER, ----

A CONTRIBUTION TO TH·IS STRATEGY IS 'NEEDED FROM EVERY COUNTRY 

REPRESENTED HERE, 

lN THIS EFFOR:T THE U'NITED STATES HAS A MAJOR RESPONSIBIUTY, 

("".!m'i· CARD=) <Two MONGHTS AGO,,,,) 

Two f10NTHS AGO, AT BoNN, I MADE SPEC IF lC PROM! SES TO OUR MAJOR 

TRADING ~ARTNERS ABOUT THE ACTIO~S THAT NY COUNTP.Y I~OULD TI\KE TO THIS END: 

I PLEDGED THAT THE U!NITED STATES WOULD FIGHT INFLATION,,, .REDUCE OIL 

IMPORTS,,, •. AND EXPAND ·EXPORT:S, -
LET THERE BE NO DOUB:t ABOUT HOW SERIOUSLY I TAKE THESE PLEDGES, 

TAKEN TOGETHER, THEY ENCOMPASS THE MOST URGENT PRIORITIES OF MY -- -- -
ADMINISTRATION, •••• AND THE ONES lAM MOST FIRMLY DETERMINED TO FUlFILL, 

I HAVE COtiE :HERE TODAY TO UNDERLINE THAT DETERMINATION AND ·DESCRIBE 

iTHE NEXT STEPS WE .WJiLL TAKE: 

(=~=) (--I WlLL SOON AN~OUNCE,,,, ,) 
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-- I W•ILL SOON ANNOUNCE THE 'fi~J .PHASE OF A LONG-TERM PROGRAM TO 

EXPAND AMER !'CAN EXPORTS. 

•REI10V I NG DIS I NOENTIVES TO EXPORTS, .AND ·ENCOURAG lNG EXPORTS ARE 

OVERRIDING TASKS FOR MY ADMINISTRATION, -
-- I HAVE INTENS•IFIED MY EFFORTS TO OBTA.IN LEGISLATION THAT WILL 

CURTAIL U ,S, IMPORtS OF :OI.L, -
THE U ,S, SENME I'S SCHEDULED TO ~TE THE DAY AFTER TOMORROW ON 

THE KEY BILL '-- NATURAL GAS REGULATION AND PRICING:, ---- ---- ---
THIS IS EXPECTED TO SAVE ~MitLLION BARRELS OF :I•MPORT;ED OIL 

PER DAY BY 1985, 

f=NEW CARD=) 0 AM CONFIDENT THAT THE,,,,,) ·-
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I AM CONFIDENT THAT THE SENATE AND THEN THE -HOUSE OF 

- THEIR DUl--; OUR NATION BY A~iNG T.Hl.S .l!li-L• 

REPRESENTATIVES WIL~Je:lt 81''-'- "fEl,p.::.:t;t• ENERGY. ·LEGl;SLATION ENACTED 
I HOPE TO HAVE"A S1i~NG PAC - . . -::;A..J j4 t'-1o...,TH ~oM 

BEFORE THE CoNGRESS AD~SJ 'P~o BAIL'( u:::ss t'Jo....l-

- Tm~ ESSENTIAL TO A SO~· -
THER SERIES OF !.!1PQBTANT -- I INTEND VE~LY TO ANNOUNCE A FU!!_!.!.!!::!!-=="" 

AGAINST INFLATION, 
AND SPECI·FIC N~S TO STR~N OUR !:,F!,!IG;!!:H~J~::!!!,:;::.:.,_:.;;.;.;;--..--

THESE NEXT STEPS WILL NOT .BE THE~ OF OUR EFFORT. - -'lte r ~t= ~euTJ1tv€ D ,t.p;.;-p,c.r. 
It (=oVi:R=):(EVERY NATION REPRESENTED IN THIS''''') 
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EVERY NATION REPRESENTED J.N THIS ROOM UNDERSTANDS HOW DIFFICULT 

THE STRUGGLE AGAINST INFLATION IS AND WHAT S.USTAINED CO~ENif IT DEMANDS, 

MY ADMINISTRATI'ON WILL CONTINUE THAT STRUGGLE ON A WIDE VARIETY OF -FRONTS UNTIL WE SUCCEED, -- tHERE WILL BE OBSTACLES AND OBJECIIONS FROM SPECIAL J.NTEREST - -
GROUPS ALONG THE WAY., -- -

Bur l WILL NOT SHRINK FROM TI:IE HARD DECISIONS AND PERSISTENT 

EFFORJ TIWJ; ARE NEEDED, 

(=NEW CARD=) (I AM DETERMINED TO , , , , , , ) -
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l AM DEiTERMINED TO MAI,f-fliAI'N A SOUND DOLLAR, -T:H I'S IS OF· ;PR IMAR;Y IMPORTANCE TO US,,,, ,AS IT IS TO YOU, 

WE RECOGNIZE THAT OUR CURRENCY PLAYS AN INTERNATIONA-l ROLE, AND --- ..-- .-
WE ACCEPT THE ·RESPONSIBILITIES THAT THIS INVOLVES, 

OUR COUNTRIES ARE ACTING TO MEET THEIR RESPONSIBILITIES TO THE -SYSTEM, CONSIST,ENT WITH THE DIRECTIONS SET BY THE I .M.F, IN MEXICO 

AND AS WAS PLEDGED AT THE BONN SUMMIT, -THE UNITED SJATES WILL DO THE SAME. 

(=OVER=) <THROUGH PROGRAMS SUCH AS, , , , , ) -



lU 

THROUGH PROGRAMS SUCH AS I HAVE DESCRIBED, WE WILL ACHIEVE "f.HE - - -
STRONG U •. S. ECONOMY AND NON-INFLATIONARY U ~WTH THAT MUST UNDERLIE 

A SOUND DOLLAR AND A STABLE INTERNATIONAL •MONETARY SYSTEM, 

-- 0 r- ..... R. 
SoMf: TlfG tl.ft<A.S'B Gi 
~ Of' ..;.FIC.tf' /Ha al 

THE OUTLOOK FOR PROGRESS IS GOOD, .u.&;li' TJC!A-»'6" Do:: BEi.JG /2eA-t6lfi • 
-- -- -- 1.-I'P" ,A-t....c2E'"A-P'f I 

OUR CURRENT ACCOUNT :POSITION SHOULD IMPROVE S·IGNI•FICANTLY NEX:r YEAR, 

tHE UN.JTED STAT;ES WILL REMAIN AN OPEN, VI~ EC~.rw, AND AN 

AHRACTIVE PLACE iTO I NV EST, --- . 

OTHER STEPS ARE ALSO REQUIRED TO ACHIEVE tHE ECONOMIC PROGRESS 

WE ALL SEEK, - (=~ CARD=}( IN THESE ST:EPS, THE I .M.F,,,,,) 

Electrost~tlc Copy Made ·. 
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IN THESE ~s, THE LM.F, AND THE WoRLD BANK HAVE A VHAL ROLE TO 

PLAY, 

THESE TWO INSHTUTIONS ARE THE CORE AND SYMBOL oF THE INTERNATIONAL 
. --- - -

ECONOMIC ORDER THAT WAS B~ AFTER WoRLD WAR I I. 

THEY ·HAVE SHOWN A HIGH CAPACITY TO A~T TO NEW NEEDS, 

STRENGTHENING AND ENLARGING liHEM IS A PRIME GOAL OF U ,S, POUCY, 

liHE UNI'T!ED Srr:ATES IS FIRMLY COMMITTED TO· 'A STRONG I•N:T•ERNATIONAL -MoNETARY FUND, EXERCii'SI•NG EFFECTIVE SURV.EJLJLANCE OVER THE SYSTEM AND· --- - -WITH ADEQUATE RESOURCES TO MEET OFFICIAL FINANCING NEEDS, 

(=OVER=) <THE UNITED STI\TES WHL SUPPORT,,,,) -
12 

lHE ·UN !TED STATES WILL SUPPORT AN I·NCREASE IN LM;F , QUOTAS AND 

A NEW ALLOCAT:ION OF SPECIAL DRAW·I·NG RliGHTS' 

l AM PLEASED THAT LEGISLAT'J:VE CONSIDERAHON OF U ,S, PARTICI•PATION - -IN THE SUPPLEMENTARY FINANCING FACILITY IS NE~ COMPLETION, -. 
I EXPECT FINAL ACTION TO BE TAKEN SHORT:LY, 

I TRUST THAT OUR EUROPEAN FR.JENDS W'ILL FASHION THE PROPOSED - -- --·- . -- --
EUROPEAN MoNETARY ARRANGEMENTS IN A \~AY THAT WI•LL ALSO STRENGiTHEN' lHE -INTERNATIONAL MONETARY S:YSTEM -- AND THAT W:I'LL FACI:LHATE GROWTH, 

TRADE, AND INVESTMENT,,, .AND THE CENTRAL ROLE OF THE I .M.F, 

CURRENT EUROPEAN ·EFFORTS TO T:HESE ENDS ARE .A l.OGiiCAL STEP TOWARD ,-
THE •GREATER EUROPEAN INTEGRATION THE UNITED Si!iATES HAS LONG S.UPPORTED, 

~=~ CARD=) ~WE AL$0. ~UPPORT .. , .. ) 
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WE ALSO SUPPORT PROPOSALS TO ENLARGE THE RESOURCES OF THE WORLD i3AIJI4-- ~ 
AND ITS SOFT-LOAN AFFILIATE, THE JNT<ERNAT IONAL DEVELOPMENT ASSOC:IATI ON, 
~ ~-

AS PLEDGED AT THE BoNN SUt1MIT, 

ExPANDED HELP TO DEVELOPI'NG COUNTR I·ES CONTRIBUTES TO THE HEAL THY 

WORLD ECONOMY AND TO WORLD PEACE, -
LAST WEEK THE U.S, SENATE, AS THE IIOUSE OF REPRESENif·AJIVES HAD' 

EARLIER, MET OUR NATION's OBUGATIOI~S FOR BO'fH MULHLATEilAL MiD BILATERAL 

AID, 

,{ ~IILL SEEK NEXT Y:EAR TO C~E THIS COMMITMENT, AS PART OF A 

GRO~/.[NG INifERNATIONA~RT TO ~TE HiE ~!ORST JI.SPECTS OF m:t1AN 

POVERTY, ---- (=oVER=) CfHE U, S, GoVERNOR FoR THE, , , , ) -
14 

THE U.S. G~oR FOR THE FUND AND BANK, SECRETARY OF THE 

TRFASURY MIKf: BLUMENTHAL, WII!..L OUlLI:NE OUR :POLIClES IN MORE DETA'I·L 

WHEN HE ADDRESSES YOUR SESSION TOMORROW, 

YOU1 ARE GATHERED IN WASHINGTON TO ADDRESS FORMIDABLE CHALLENGES 

IN BOiTH THE MONETARY AND DEVELOPMENT FIELDS, -THE FUTURE OF ALL PEOPLES, IN BOTH DEVELOPING AND DEVELOpED 

COUNTRIES, DEPENDS UPON THE OUTCOME, ---- --- ----
1 REITERATE MY NATION:'S COMMITMENT lO THE C~N EffQRT THAT IS 

REQUIRED, 

M1 CONFIDENT THIS ~T WILL succfJe.ctrostatlc Copy Made 
# ~· llov Prfli'~~fl"',:;.'ll'~'"""" !{')l'""'''·"~-~ 
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Re~ Cahi-net Summaries 

~-h~ ~rttached we-re returned in the 
~es:ident':s •out:box today ·and are 
&l:'Ward€d to :you for your information .. 
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THE CHAI'RMA"l OF THE 

COUNCI;L OF ECONOMIC ADVISERS 

WASHINGTON 

September 29, 1978 

MEMORANDUM FOR THE PRESIDENT 

From: 
- •· c<7 Charlie Schultze · -

· Subj.ect: CEA Weekly Report 

---

Anti-Inflation Policy. You should now have the final 
decision memorandum on specific details of the anti-inflation 
program. Bob Strauss' staff, working with CEA and other EOP 
andCabinet agencies, is taking charge of coordinating the 
process of announcing the program and presenting it to the 
public in the months ahead~ My staff is working closely 
with Bob's to prepare the written materials needed to 
explain this prog:ram to the press and to the public. I 
am also considering ways to deal with the need to. administer 
this program well. I will be talking about some of the 
administrative difficulties with several of your advisers 
next week, and will report to you shortly wi.th suggestions 
for administration of the program.~ 

Humphrey-Hawkins. My staff, with DPS, has been working 
closely with Senate· sponsors of t.he bill to ensure that 
those provisions we find objectionable in Committee versions 
of the bill can be fixed through floor amendments. Our 
major objections to the Human .Resources Committee version 
of the bill have been resolved. ·we sti.ll oppose certain 
provisions introduced by the Banking Committee, and we a-re 
working with the Human Resources Committee -staff to develop 
amendments to eliminate or improve those provisions. Floor 
action on this bill will be e}!:tremely close. -The. full 
employment coalition clings to oppos-ition to any infla.tion 
goal that is written as strongly as the goal introduced 
by the Bank-ing Committee. In all probability, however, 
the Senate willbe inc-lined to opt for the toughest possible 
inflation goal. illt is too early to say what the outcome 
on the floor w.ill be. My staff is morlit·oring developments 
closely, however, to ensure that the bill r.emains- _acceptab-le 
to us should it pa,ss. 
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.... Community wAsHINGToN. o.c. 2oso6 

Services Administration 

MEMORANDUM TO THE PRESIBENT 

Attention: Rick lfutcheson, Staff Secretary 

Q1
' rv 

FROM: Graciela (Grace) Oliva,rez, Director_})// ' 
Communi·ty Services Administration v· 

September 22, 1978· 

SUBJECT: Weekly Report Of Significant Agency Activities 
(Sept~mber 18 - 22, 1978) 

National Hispanic Week 
The Director served as team leader for the Administration in the National 
Hispanic Week Town Hall meetitrgs in Albuquerque, San Francisco, El Paso 
and the District of Columbia. The Community Services Administration (CSA} 
financed. ten recol'dings of all of the Town, ·Hall meetings. A final report 
will be developed from these recordings. 

VETS 
An interagency agreement has been reached' between the Department of Labor 
(DOL) and CSA regarding CSA 's Veterans Education and Training Services 
(VETS) program. Und,er the agreement, CSA is to receive $1 million from 
DOL to fund 11 of the present 27 programs·. The p'['ojects, which will be 
administered by CSA' s I'egional offices and monitored QY both CSA and DOL, 
are located in: Salt ·Lake City, Seattle, Providence, Atlanta, New York 
Ci·ty, Portland, Rochester.,. Chkago, Denvel', Minneapolis and' Detrolt. 

CSA Reauthorization Legislation 
Formal conference on CSA' s reaut·horization ·ha·s been s.cheduled for Monday, 
September 25., 1978, at 1:30 p.m. Although there is agreement about most 
sections of the legislation, there al'e some differences about the National 
Advisory Council · on Economic Opportunity and the length of the 
reauthorization. 

Small Dam Hydro .Power For Poor Communities 
The International Science and Technical Institute, inc •. , under a CSA 
contract, has just issued a report on the · potential use of small dams to 
produce power for low-income communities.. The report demonstrates that 
the use of water power to produce energy from small dams has, adv-antages 
over other method•s because the dams alread·y exist throughout the country 
and the technology to use them ha.s been developed. A copy of.:-the---report 
is• .. -attached. 
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UNITED,·STATES ENVIRONMENTAL PROTECTION AGENCY 

WASHINGTON, D.C. 20460. 

September 22, 1978 

THE ADMINiSTRATOR 

MEMORANDUM FOR THE" PRESIDENT 

SUBJEC:::T: WEEKLY STATUS REPORT 

This week we announced a series of changes in the way we issue 
pollution control permits for new factory construc-tion that should save 
industry time and money. The way we arrived at the new procedures may be 
even more important than the changes themselves. In the spirit of your 
March 23 directives on a new approach to regulation, we worked closely 
with the affected industries for over a year. ·We think it shows that in 
this Administration, the government listens. 

Wilbur Dodge, environmental control manager for Caterpillar Tractor 
in Peoria, wrote us to· warn that with the growing number of environmental 
permits required by old and new laws, the process of getting all the 
paperwork and permits threatened to make.new industrial construction very 
uncertain. As he told the Washing,ton Post Wednesday, "We were. apprehen-' 
s:iive that we would get a large construction permit, then along the way 
find that we couldn't get a penni t for something, else, like wat·er disposal, 
or air quality, and we would have to· scrap the entire project at a huge 
loss." 

We thought what he said made sense and asked him, along with repre­
sentatives from several industries and public interest groups, to sit down 
with our people to try to find a simpler way. We and Caterpillar think we 
succeeded. 

In brief, the new system will start with one person at each of our 
regional offices assigned to expedite all phases of a company request for 
permits. Within thirty days,, we will have to say whether applications are 
complete. We will keep track of the various permit applications centrally, 
so that construction decisions are not needlessly held up because one part 
of the permit process is lagg:ing. While the requirements o.f seven qiffer­
ent laws may preclude granting a single permit for air, water, toxic sub,... 
stances, etc., we do think we can develop a single. application for all 
permits. 

These moves are not only important in themselves. Obviously., any time 
we can -save time, money, and consequently jobs without .danger to the envi­
ronment, we should and will do so. But the way we got there, emphasized by 
the publicity we got on our working with industry, may help in a small way 
to counter the· argument that this Agency and others regulate without sensi­
tivity to economic impacts. 

Acting. Administrator 
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... THE SPECIAL REPRESENTATIVE FOR 
TRADE NEGOTIATIONS 

WASHINGTON 

September 22, 1978 

MEMORANDUM TO THE PRESIDENT 

FROM: Robert S. Strauss.~ A/ 
SUB.JECT: Weekly Surmnary /VJ/l . 

I have previously advised you of the very 
negative attitude we have encountered in the House and 
Senate ·with respect to the question of extending the 
authority to waive countervailing duties after January 3, 
197 9. The en tire European Cormnuni ty has been up in a·rms 
since they finally realized that the representa.tions we 
had been making to them were indeed real. I have received 
frantic messages from the Cormnission as well as from a 
number of capitals, including1 Bonn. 

After the issue reached the boiling point on 
Monday, I called Speaker O'Neill, and suggested he schedule 
a bi-partisan leadership meeting, where I explained the 
problem and the high risk of dest,roying the MTN if we fail 
to act. We have devised a temporary extension which must 
be acted upon very quickly before Congress adjourns.. If 
enacted, it would get us past the pres.ent crisis, and give 
us time to negotiate a satisfactory agreement on subsidies 
and countervailing duties. I think we might g,et the bill 
pas:sed this sess>ion, but in so doing, must risk protectionist 
amendments. We have on board the leadership of the Ways 
and Means Committee and Ribicoff from the Senate who are 
skeptical but willing to help. In the meantime, I am now 
trying to get sufficient agricultural and industrial support 
to give it a chance. You will be kept advised • 

. ·,,·. 
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THE CHAIRMAN OF TH,E 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

From: 
Q.L-S 

Charlie Schultze 

Subject: CEA Weekly Report 

September 23, 1978 

Anti-Inflation Policy. I am drafting a de.cision memo 
on anti-inflation options for circulation tq yoYr economic 
adviser·s on Monday. I would hope to have the final memo to 
you by c.o.b. Monday. I also have asked my staff to evaluate 
quietly the possibility of including one further element in the 
program. That would be a proposal, for Congressional considera­
tion next year, of a "real-wage insurance program" operated 
through the t:ax system. This program would guarantee to those 
groups of workers· who mee.t our wage standard that they will be 
protected against inflation rates greater than the wage standard. 
If inflation exceeded 7 percent nextyear, those individuals 
would receive a tax rebate equal to the percent difference 
between the actual infla;tion rate and 7 percent, mqltipl:ied 
by their income (up to $20,000). Such a program would provide 
a maj,or incentive to cooperate with the standards and take 
away labor's argument that we were asking their members to 
take a big risk. If most wo:rkers cooperated, the inflation rate 
is very likely to be qelow 7 percent, and there would be no 
budget cos,t. If few cooperated, inflation might be more than 

.7 percent, but the rebate would have to be paid to only a few 
people. The major l;>Ydget.ary risk is the possibility of' a food 
price explosion or very low productivity perfo:rmance, such that 
even with wag;e moder;atiOJ::t·, ·inflation stays high. On the basis 
of past relationships between wages and prices we are calculating 
the probability ·of various budgetary payoffs. Many ques-tions 
remain, however, and I am not prepared at this time to recommend 
taking the step. Barry Bos.wo:rth has begun to lay the groundwork 
for administering the wage arid price standards program with the 
help of the staff from the Intergovernmental Affairs branch 
of OMB. 

OECD Meeting. Next week, during t'he IMF-World Hank 
annual meeting., I will host a meeting of the seven leading 
membe·rs of the OECD Economic Policy Committee (EPC) . This meeting 
of the so-called "restricted bureau" of the EPC will provide a 
Yseful opportunity to discuss with the Germans and the Japanese 
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the outlook for economic growth and the balance of payments in 
those two countries. Governments in both nations recently 
announced actions to stimulate their ec.onomies, as you know. 
I will report to you on the outcome of the meeting. 

Tax Legislation. I have met with Mike Blumenthal, Stu 
and others to discuss the prospects for the tax bill in the Senate 
and then in Conference,. We all feel that your guidance regarding 
those elements of the bilJl. you can or cannot accep.t would be, 
extremely valuable at this time, and we are seeking a meeting 
with you shortly to discuss this matter. 

Environmental Regulations. You recently received, and 
noted in the margin agreement with, a memo from Charles Warren 
on the relationship between environmental regulations and 
inflation. I believe that memo was seriously deficient. Stu 
and I are preparing some mat.erial on the subject which we 
will send you shortly. 
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Department of Energ¥ 
Washington, D.C. 20585 

MEMORANDUM FOR: 

FR0M: 

SUBJECT: Weekly Activity Report 
September 16 - Septentber 22, 1978 

September 22, 1978 

THE PRESIDENT 

JIM SCHI!.ESINGER ~! 

1. Fire at Strategic Petroleum Reserve Site·. At 4·: 05 (CST) yesterday, 
fire broke out at the West Hackberry, Louisiana, site of the Strategic 
Petroleum Reserve (SPR). The accident occurred while workmen were 
removing piping in the well casing which connects the deep storage 
cavern with the surface. Two worke·rs were burned, one fatally. The 
cavern above which the fire occurred contains about.seven million 
barrels of oH; it is expected that about 50,000 barrels will be. lost by 
the time the fire is extinguished, which will probably occur tomorrow. 
Some oil has leaked from the containment area around the cavern surface 
into a near:by lake. Coast Guard crews are on the lake to contain and . · 
recover the oil, and a professional oil well fire f:ighting team from 
Houston has been on the scene since 7 pm last night. The cavern itself 
is unharmed, as are ad}acent caverns. 

The overall effec.t of this accident on the SPR fill schedule is diffi­
cult to determine. The ditec•t r.esult wiiliil. be at least a two-week delay 
in fill at the West Hackberry site, reducing 1978 fill by at least 3 
million barrels. The indirect results, however, are less clear; Governor 
Edwards is making negative statements .about the entire SPR program and 
could attempt to revoke certain permits previously granted· to the 
program. 

It should be noted that while the accident is extremely ser.ious, such 
accidents do occur with some regularity at oil and; gas well drilling 
sites .. · We will undertake a full investigation when the fire has been 
extinguished to determine the adequacy of safety procedures in effect at 
the time of the accident, and any necessary corrective measures will be 
taken innnediately. 

2. Interagency Waste Management Task Force. Good progress is being 
made in the work of the Inter,agency Review Group (IRG) on Waste Manage­
ment which you established in March. The IRG·will have a draft report 
for a 30 day public connnen·t .period by the first week in October, and a 
final r-eport and recommendations to you by mid-November., slightly over a 



month behind the or.iginal anticipated schedule .. This extra time -­
which has been agreed to by all agencies and the Domestic Policy Staff 
wil!l ensure full interagency deliberation on key issues to be presented 
to you, including a general strategy for high-level colJUllercial waste 
disposal, NRC licensing authority, and provision for away-fr.om-reactor 
storage. 
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EXECUTIVE OFFICE OF THE PRESID.ENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

September 23, 1978 

IvlEMORANDUM FOR THE PRESIDENT 

FROM: .James T. McTntyre, Jr.~ 
SUBJECT: Weekly Report 

The Department of Education bill is at a critical juncture. 
While we expec.t that the Senate will pass the bill ,over-

. whelmingly next week,' serious ,obstacles remain i.r1, the House. 
I have prepared a separate memorandum on the status of the 
bill and the prospects for House pas:sage. 

The Inspector General bill passed the Senate Friday night 
on .a unanimous vote. Your letter endorsing the bill and 
urging the Senate to act was released several hours before 
the vote, clearly indentifying you with this legislative 
victory. There will be no conference. We are now planning 
a signing ceremony consistent with our recent memorandum · 
on your anti-fraud initiatives. 

· During the past week I addressed the Southern Gove-rnors 1 

Conference on the Adminis,tration 1 s position on funding 
formula shifts. I also spoke to the National Symposium 
on Hispanic Business and Economy in the u.s. at Telllpe, 
Arizona and to business leaders from various parts of 
Georg.± a in Atlanta. · 

While in Phoeniz I met with Arizona Governor Bruce Babbitt. 
We discussed a number of federal-sta,te issues, and he indi­
cated strong s,upport for you and the goa·ls of the Admini­
stration. 
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THE SECRETARY OF THE INTERIOR 
~· 

WASHINGTON 

September 22~ 1978 

MEMORANDUM TO THE PRESIDENT 

From: Secretary of the Interior 

Subject: Major Topics f·or the Week of September 18 

Congratulations on your accomplishment. We are all 
very proud ·of you. 

Under Secretary Jim Joseph will represent me at our 
·Cabinet meeting. I am committed to be in the State 
of Washington for Congressman Bonker. 

There has been ,no change in the status of the Alaska 
bill. We are preparing the protective instruments in 
case they do not pass a bill before December 18. 

We are continuing to have trouble with Indian fishing 
on the Klamath River. The fish migration should be 
over in two weeks and then we can resolve th.eir problems 
without the emotions. 

Other items are in good shape. 

Have a good weekend. 

-c~ 
CECIL D. ANDRUS 

5 
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· THE,SECRETARY OF HOUSING AND URBAN DEVELOPMENT 
WASHINGTON, D. C. 20410 

September 22, 1978 

The President 
Attention: Rick Hutcheson, Staff Secretary 

SUBJECI': Weekly Report of Hajor J:::'leparbnental Activities 

New Departmental Initiative Seeks to Rejuvenate Neighborhoods Without Displacing 
the Poor. Under the new Neighborhood Strategy Areas program, 118 eities, towns and. 
count1es throughout the nation will receive funds to reverse deterioration in 155 
neighborhoods by rehabilitating 37,688 hou..c;;ing units over the next five years. · The 
Section 8 assisted housing funds set aside for this purpose will go to the various 
local jurisdictions to encourage the greatest possible local particihpation in 
housing rehabili ta·tion as a critical ·Step in the revitalization process. Since HUD 
will pay the, difference between what families can afford to pay, not to exceed 25 
percent of their income, and the contract rental for the rehabilitated units, many 
of the current occupants will be a.Pl:e to renain in the neighborhoods· even though 
market rents for the units may increase. The program also will assure closer 
coordination between a locality's housing and oonmunity development activities by 
focusing other Department programs in the designated Neighborhood Strategy Areas. 
other HUD programs will assure that any families displaced by rehabilitation activities 
within the. NSA :will receive substantial assistance. in relocating. ·The program fulfills 
a carrmit::ment the Deparbnent made to involve mayors and other local officials rrore fully 
in the revitalization effort •. 

Additional Housing for Elderly and HandicaPe::9. The Department will make direct 
loans of $567 million under Section 202 to finance construction or substantial 
rehabilitation of 15,359 housing units for the elderly and 2,243 units for the handi­
capped in 45 states, the District of. Columbia and Puerto Rico. An additional $17 million 
in direct loans and rent subsidy fliDds wil:L produce 488 units of residential housing .in 
14 ·states for persons with chronic mental illness in a· major effort to encourage 
deinstitutiortalization of: the mentally ill. 

Innovative Housing Repair i?r~ram Helps 500 Rural Falnilies in r-1a:ine. Early reports 
on the Department's innovative rural rehabilitation program in r4aine. indicate that the 
HUD grant of .$239, 870 leveraged an addi tiona! $652, 312 of private sector grants and 
loans to· repair nearly 500 rural properties.. Half of those assisted had incomes of 
less than $4, 700 per year. 

Graduated P.aY!Uent M::>rtgage ~ram P:rov~ PoJ?ular. The Department'' s Graduated 
Payment tlbr'tgage Program, WhiCh ~s it possle for many farniillies to purchase houses 
by reducing early-tenn payments, experienced its largest volume of activity in August. 
A1Inos.t •8, 600 applications were received in August, which is one out of every five 
applications for finn FHA Corrmi:t:ments •. In anticipation of the progiram's appeal, 
especially to younger persons who can reasonably expect their income to increase over 
the years·, the Department has launched a comprehensive mass media ccmnunication effort. 
COnsumer information will be distributed by FHA approved lenders, by the 1,800 Boards 
of Realtors across the country and thro~kets. Television and radio stations 
are donating air time for public announ._.=•«=•~./~ ~ . I / "' . 

1-cc::-~Jft,A_l; 1\J ca~ · -. 
Patricia ROberts Harris 
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llhts4ingtnu, B. Qt. 20530 

September 22, 1978 

Principal' Activ:Hies of th•e Dep,artment of J•tlstice 
for the We,ek of Septem!ber 18 through S.eptem~ber 22, 1978 

1. Me·eti ng.s and Events 

On Septe·mber 18, the Attorney ·G·eneral ·met for lunch with 
Cong.ressman K'astenme'ier to disc·uss legisllative strategy on · 
Justice Department bills for t~e rest of this sessinn a~d next 
se•ssion. The Attorney General also met with the Judicial 
Conference of the United States. On the evening of September 
21, the Attor·ney Gen.eral sp:o·ke in Detroit to the Annua 1 M:eet;lng 
of the Michigan State Bar. On September 22~ the Attorney 
Ge•neral spoke to the Missouri Bar Associatio·n in St. Lou.is. 

2 • Omn i b u s J u d g es h· i p B i 1 1 

0 n September 2 0 , H o•u s e and: Senate con f'e r e e s res o 1 v e.d . t h.e 
remaining differences between the ~enate and Hn~se-passed versions 
o f t h e om n i b u s j u d g e·s h i p· 1 e g i s la t i on. At t h•e me e t i n g on the 2 0 th , 
the conferees agteed on a compromise to overcome the controversy 
o v e r .t h;e 5 t h C i r c u i t , w h i. c h w o ul d al low a n y c o u r t o f a p p:e a 1 s 
h1aving more t:han 15 active judg.es to co,nstitute ~tself i:nto 
administrative u,nits and which would a·llow such a c·ourt to 
perform its e,n b.anc function as may be prescribe·d by the court's 
ow'n tule. Thi:sapproach would be available to the 9th Ctrcuit 
a.s we 1 1 a s t h:e 5 t h C i' r c u i t . 

Th.e Justtce Department is taking steps to ensure that all 
circuit court nominating commissions ar·e ready to O'perate by 
the bill's effective date of November 1 and to encourage all 
tmcommitted Senators to use nomi'nating commiissio·ns: for district 
c o•u r t j'ou d g e s h·i p s . 

3. J' u d i c i a 1 Tenure Act 

Se:nators .Nu;nn a·nd 1IDeConcini: an·d Re•pr.esentative•s Rodino a·nd 
Kastenm<ei·.er have met recently on the proposed J,t:~dici'al Tent:J•re 
Act, which wa.s passed by the Senate. Alth~ugh the House will 
1110t take up t.he bill this term, plans were made to take .prompt 
action early tn the 96th Congress. 
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4. Immigration Bill 

0 n S e p t em b e r 2·0 , t h e Senate p a s s e d H • R . 1 2 4 4 3 , t h e H o u s e -
p a s s e d b i 1 1· w h i c h w o u 1 d p r o v i d e f o r a w o r 1 d -w i d e s y s te m o f 
numerical limitations of visa numbers ra:t,her than the present 
hemispheric limitations. In addition, t~e bill would authorize a 
joint Legislative and Executive Branch Commission to revise 
the Immigration and Nationality Act. 
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DEPART:MENT OF AGRICULTURE 

OFFICE OF THE SECRETARY 

WASHINGTON, D. C. 20250 

September 22, 1978 

MEMORANDUM TO THE PRESIDENT 

THROUGH Rick Hutcheson 
Staff Secretary 

SUBJECT: Weekly Report 

MEAT. The number of cattle and calves on feed is up 16 percent 
from l;ast year. This should keep beef suppli-es high through 
the ca~enda.r year but may result in tight suppl'ies in 1979. 

Pork supplies are ex;pected to 'be minimaHy lower duri;ng the 
first qua,rter of 1979 {two percent) a·nd i ncr.ease for the 
balance of the year. However, pork expansion is not expected 
to offset lower beef production and 1979 supplies of red meat 
can ·be ex!pec ted to :be be l1ow 1978. 

USSR. Reports from our attache indicate a 11 Signifi.cant11 

slowdown in the USSR 'harvest and a 11 S·erious 11 l.ag i:n planting next 
year's crop. Winter wh(;!at pla.ntings this fall may be as much as 
15 percent below la•st year. · 

MONEY.. Senator Eagletan d·id a tremendous job an -the Ag 
Appropriations Bi 11. It was the first time .Whitten has been 
beaten a;nd one of the rare times the Ser~a te has prev a.i 1 ed on: 
nearly all po·ints· of contention. 

U.S.D.'A.'s ten percent overall travel cu;tba·ck will result in 
more than a 20 perc·ent cut in admini·strative travel. 
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U.S. DEPAHTM ENT OF LABOR 
OFFICE OF THE SECRETARY 

WASHINGTON . 

September 22, 1978 

,MEMORANDUM FOR THE PRESIDEN[' 

FROM: SECRETARY OF :LABOR, Hay M'ars<hall~· 
SUBJECT: Major Departmental Activities, September 16-22 

Anti-inflation policy. If you decide in favor of 
the anti-inflation options that have been presented to 
you, I ·believe it is ilT\portant to clarify who wi.ll be 
the primary puplic spokesman for the program. Also, 
it should be decided what .Cabinet-level group·will be 
responsible for making the basic policy decisions as 
the program upfolds -and working with labor and manage­
ment to resolve problems as they develop. This issue 
has not been dealt with in adequate detail up to now. 

•Meeting scheduled with AFL-CIO anti-infl.atioR group. 
Yesterday, George Meany called me to sug.gest a further 
meeting on inflation policy between the AFL-CI·O and the 
group which I chair, consisting of Gharlie Schultze, Bob 
Straus·s, Barry Bosworth and Landon .Butler; This meeting 
will be held next Wednesday afternoon~ .I consider 
Meany's call a positive sign. 

Danger of expanded railroad strike. For the last 
two-and-a half months, the· Brotherhood of Railways and 
Airline Clerks (BRAC) has been striking the Norfolk and 
Wester_n Railro.ad. We have recently discovered that the 
Norfolk and Western is receiving $800,000 a day erom a 
mutual aid pact to which it and many other ra;ilroads 
contribute. The discovery of this pact has prompted 
BRAC to expand their picketing to some ofthe other 
railroads that contribute to this pact and have major 
int·erconnections with the N&·W. BRAC' s· action has been 
uphe·ld by several recent court decisions which make it 
legally pos•sible for the union to expand the strike 
beyond the Norfolk and Western. All the legall: issues 
are not yet resolved .. Ho.wever, the possibility e~ists 
of having a local l.abor dispute trigg.er a signifi.cantly 
expanded railroad strike. I have been following this 
issue closely for the last seve.ral weeks. I have met 
with union J:eaders and members of the National Mediation 
Board. Next week I will be meeting with other affected 
parties in the growing dispute. 
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_.,... THE SECRE17ARY OF THE TREASURY 

WASHINGTON 202 20 

September 22, 1978 

MEMORANDUM FOR THE PRESIDENT 

Subject: Highlights of Treasury Activities 

1. TAXES 

F.Y.I. 

After a_week of loading up the bill with largely 
unacceptable items in open mark up, the Committee will now 
try tq assemble a_package capable of majority support. The 
Committee will finish its work. by the middle of next week. 
You have my memorandum seeking guidance·as to negotiating 
strategy from here on, and I look forward to an early 
meeting on this. 

2. EPG 

After our meeting with you on the anti-inflation prog~ram, 
we refined the several iss·ues still dividing your advisors, 
and the decision memor,andurn should reach you (from Charlie 
Schultze) early next week. 

3. THE DOLLAR 

The dollar situation remains extremely serious. Foreign 
exchange market conditions deteriorated further on apprehension 
over rs·raeli and Arab statements following the Camp David Summit. 
In the absence of evidence that the U.S. payments posi tlon is 
improving, a:nd: midst growing skepticism regardling H.S. ability 
to contain inflation, speculative selling of doiHars ·continued •. · 
The dollar depreciated this· week to its lowest levelts since 
August 15 (prior to your statement of concern over foreign 
exchange market developments.) • Progres·s on the natural gas 
bill.has had little effect. When the Federal Reserve raised 
the discount rate by :t/4 point, to 8 percent on Friday, the 
dollar actually f.ell, with the markets feeling this to be 
too feeble a -response to high inflation and above target. 
growth of M1 and M2. Treasury az:1d the Federal Reserve have 
intervened modestly in DM and Swiss francs. 
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4. IMF/IBRD ANNUAL MEETING 

Your decision to appear at. the meeting ha'S generated 
much excitement and favorable comment among the delegates. 

Unless you disagree, I p:tan to announce Sunday the 
Administration 1 s ag.reement to an increase in quotas of 
40-50 percent and an SDR allocation o.f $3-4 billion per 
year for a 3-year period at the Interim Committee meeting. 

5. JAPANESE TELEVISION SETS 

Thursday we publicly announced Treasury will assess 
dumping duties on Japanes.e televisions imported between 
June ·1973 a·nd Ja·nuary 1975, and wil.l move as rapidly as 
administratively feasible t.o eliminate the rest of the 
assessment backlog. The largest share of assessments will 
f·all on the Japanese manufacturers 1 s•ubsidiaries, and a 
few large retailers such as Sears, Montgomery Ward, and 
J •. c. Penney. 

6. CABINET MEETING 

Owing to the. dollar problem, I must spend full time 
next week at the IMF/IBRD Annual Meeting, and have therefore 
asked Bob Carswell to attend the Cabinet Meeting on Monday. 

w .• Michael Blumenthal 
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THE SECRETARY OF COMMERCE 

WAS'HiliNGTON, D.C. 20230 

. REPORT TO THE PRESIDENT 

FYI 

Iri early October, I :will. lead the largest U.s. trade delegation in .the 
history of the Commerce Department to Japan to promote u .,s.. sales to Japan 
and Japanese investment in the U.S. The group will consist of more than 
100 u.s. business· and government executives, headed by Mark Shepherd, Jr., 
chairman of Texas Instruments, Inc. The group will be divided into five 
product-promotion units representing advanced.scientific equipment, modern 
management equipment, machine tools and metalworking equipment, food pro­
cessing and Pctckaging equipment, and original equipment auto. parts<; and an 
inves·t'-in-.the-li .s. gro'l:lp.. Among others, I will be meeting with Prime· 
Hinister Fukuda and the Ministers of Interna:tional Trade and Industry, 
ForeRti::y and Fisheries, External Economic Affairs, and Foreign Affairs. 
This endeavor is a foJ!low-on to the Japanese import mission with whom you 
met last Harch. 

Responsibility for operating a Government~wide anti-inflation speaker ',s 
b'l:lreau has been a·ccepted by the Department to coordinate the effective 
dissemination of information about the Administration's effort to combat 
inflation. The program we are planning in coordination with Bob Strauss' 
office will incl.ude a promotional campaign, speeches and presentations 
over the next year by officials from throughout the Government. An 
executive director is to be named in the next week or two and the bureau 
will be .operational by the time the guidelines are, issued. Bob Strauss 
and' I will initiate the program to ensure it receives appropriate attention. 

b ' rr-
.• Kreps 



Ele~ltt~tler f!QPJ Made 
fo' Pres~rv~"tl4.!11!!l Pa!!~HS 

-~ .. :-. 

.'.··. 

,J 

THE. WHITE HOUSE 

WASHINGTON 

. ·,:· 

~/ {H,f Y- ~ r- "7f 

> fy _-: bH4e -1- U/Gk. . 

:> £,/ ;;;;~· /--1'""-.d' - r:- ~,._ .t 
)' ~7 _ ,k.. ~ ~ - / f'M &J/-t tf. : 

> /~ h7/ .r.;r1.6 ~/~O 

> Z~/,C' ~flY~· .~~ 
'> ,44/ d.r/ ,(l_..x{_;..-./ 
) ,41.}./-'7 h// _;:;,... ..,_~ ok 

. ' .~. 

,>~oj-er~jo h// 

> >:tltA-
> tt/11 }e;v; c.~ 
> ,4r,t~ rh~ 
>~/A ~4 
> ~,£., .~ cA./,7} . 

7 .J;..d £.4.t ~ ~~- I~ ? 
. > 'l? UJ~ . . 
~ 1-:~ r4~f~ ?-··) 
. >: r~~ ~~~(i/~ 

'. ' 
. :-.' 

. ·_: ~ 



. ·EtectrO~~!~tD~ ~omr Made 
for P~erv~tl~~ P~wposes 

·I 

.. :· 

....... 

-~ .. 

\1 

THE WHITE HOUSE 

WASHINGTON 

~H'/ h~ 7J~o q# -t 

~~~/~ 

... 

,.·. 

;· 

'.:·· 



. FU~ctrOn~t•~ eopy Made 
fm' Pr.-9rv~t,.,n P~rpo~Mts 

: r 
. ~ . 

; .... THE WHITE HOUSE 

WASHINGTON 

;l:j ,{,_,~- ~- .F~- ~c ~-
J;;,Ae.·- Aa.J>/11?'~ 

···:;_.·, .. . ·: ,,.• 

.. '·" 

.·• .. 

. ·- .. 
·_.:.:,. ., 



. fl~f.!tr.o~~~.•~ eofl'Y M~d!f' 
fm Pr4ta~fY~tl~~ PvqKm~~'l 

-~ ', 

"! ·. 

•J 

·' 

ATTENTION: 

·FROM: 

SUBJECT: 

THE SECRETARY OF TRANSPORTATION 

WASHINGTON, D.C. 20590 

September 22, 197a 

Brock Ad'ams 

Significant 

Airline Regulatory Reform -- As you know, the Administration won a. 
· significant legislative victory with the House approval on Thursday of 

the Administration's Airline Regulatory Reform bill (H.R. 12611). After 
the House vote (363 to 8) I held· a j;oint press conference with Bizz 
Johnson, Glenn Anderson, Bill Harsha and Gene Snyder to tell the press you 
were pleased with the progress and hoped the bill would move quickly 
through conference. 

You should be aware, however, that we must work hard on get.ting this bill: 
out of conference. The House has passed an aviation noise. reduction bilil 
which they see as part of the airline deregulation package. ln lightof 
the fact that the Senate has not yet passed a .similar noise measure, a 
careful strategy will have to be worked out with the ;Conferees, including 
the issue of airport grants which is part. of the total noise bill. 

Surface Transportation Legislation (H.R. 11733) -- On Thursday the House 
considered the· highway/transit legislation. An Amendment ·offe·red by 
Congressman Giaimo.to reduce the highway funding levels by $10 biHion 
lost on the House floor by a vote of 238 to lli. The Housemay complete. 
action today. On the Senate side, a compromise has been reached to reduce 
the t.rans·it authorization by $1 billion over the next four years. The biB. 
may reach the Senate floor by.Tuesday, September 26. 

On Wednesday, Jim Mcintyre, Bo Cutter and I met with repor.ters at the White 
House to .tell them that a "splitting the difference" ;between the House 
Committee and Senate version of the highway biilil was not acceptable to the 
Administration. 

I continue to believe that your personal in:vol vement in .the Highway /Transit 
Conference at the appropriate time will be necessary to bring our fight to 
a successful conclusion. As I detailed in my Septembe·r 13 memo to you which 
has now been reviewed by Stu Eizenstat, an Oval Office meeting with key 
conferees at the appropriate time could facilitate agreement on levels which 
are acceptable. I will continue to work with Stu on this effort. 
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